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A Mortgage Bond 
Providing Adequate 
Protected Income 


Empire~ Gas and Fuel Company 744% 
gold bonds, Series A, offer maximum 
safety of principal combined with ade- 
quate, permanent yield—about 742% at 
current quotations on the New York 
Stock Exchange. 





The values of the physical properties 
behind these bonds, according to inde- 
pendent appraisal, are over 3 times the 
amount of all bonds outstanding. 


During the past five years the company’s 
net earnings have averaged more than 3 
times as much as interest charges on 
the outstanding funded debt, providing 
ample protection for your income. 
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What is the “Good Will” of your business worth? 





OUR mailing list of customers and prospects is 

' valuable. A good live mailing list is worth a 

large sum of money. Advertising sensibly and 

intelligently planned and carried out, increases your 

acquaintance among investors. It spells the increase of 
your “Good Will.” 


The inquiries that you receive as a result of your ad- 
vertising in THE FINANCIAL WORLD are very 
valuable, because they. come from people who are 
genuinely interested and who have money to invest. 
Therefore, you have live prospects who are in a po- 
sition to take advantage of your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your 
name before this large group of investors and your 
firm will gain the best asset—“Good Will”’—plus Re- 
sults. 
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The above symbol indicates _ service 
rendered by one of the largest electric 
light and power companies in the country 
—the Illinois Power and Light Corpora- 
tion—through properties appraised at over 
$117,000,000. 


700,000 people live in the business field 
in which this Corporation operates and 300 
municipalities are served. The Corpora- 
tion does a gross business of over $28.- 
600,000 and earns total bond interest over 
2.16 times. 


The propetties secure an investment in 
the First and Refunding Mortgage 
Thirty-year 514% Bonds of this Cor- 
poration which we are now offering at 


price 97 and interest, yielding 5.70% 
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The Proof of the Pudding! 


HE COMPLETE FINANCIAL SERVICE OF THE FINAN- 

CIAL WORLD IS valuable to subscribers only as it makes 

money for them or conserves their investments. We have thous- 

ands of voluntary letters showing that this is just what it does. Below 
are three that came in one mail bag last week and they are typical! 





Year in and year out—whether the broad trend 


RELIABLE 


For years I have made a study of the 
Stock Market and incidentially I have sub- 
scribed to most every known Investment 
service, paying as high as five hundred dol- 
lars yearly for a single subscription. It is 
from your Journal, however, that I have 
received the most valuable guidance and 
greatest benefit. Your service is in my opinion 
the most outstanding in the United States 
as to a reliable conservative guide for the 


of the market is upward or downward—our com- 
plete financial service is invaluable to the man who 


has a dollar 


invested. Our twenty-three years in 


handling matters financial give us the experienced 


background f 
clients. Our 


service absurdly low. 


rom which to intelligently advise our 
large volume makes the cost of our 
Tue FrinanctaL Wortp 


every week, Guenther’s Appraisals of Listed Stocks 


average investor. 





I am, yours very truly, 


H. H. 











Won’t you cooperate 
with us so that we can 
place this Jow in price and 
high in quality service be- 
fore your friends? By 
spending $10 on a friend 
so that he will be guided 
right during the coming 
critical year you may 
save (or make for him) 
thousands. There is no 
reason why he should not 





PROFITABLE 


The service of The Financial World has 
been a great help to me. I am making money 
following your advice in buying Philadelphia 
common at 4714, Kennecott at 421%, Chile at 
30%, Mother Lode at 8, Int. & Grt. Northern 
Inc. bonds at 54, M. K. & T. adj. 5s at 50%. 
All have had a good rise since I bought, I 
lost a lot of money not taking your advice to 
get rid of Middle States Oil when it was at 
twelve. I thought you had a grudge against 
them. Now I know better. 

When Chicago & Great Western Pfd. was 
down to 10, you advised me to hold, and I 
am still holding on your latest advices, al- 
though I have a nice profit now. 

If any publication ever deserved success, 
yours surely does, for any investor or specu- 
lator who follows your advice, can’t help but 
make money. 


Wishing you a successful and prosperous 
925, 


Yours sincerely, 
E. M. H. 


every month, in com- 
bination with our Con- 
fidential Advice Service 
gives the growing invest- 
ing public in America the 


very service it needs 
most. There are no 
“extras.” 
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obtain the same benefit 
that our thousands of 


VALUABLE 


On this first day of the New Year I wish 


subscribers obtain—benefits like those testified to 
in the letters we reproduce herewith. Make up your 
mind today to see that your friends get this valuable 
complete service during the coming year. Use the 
attached coupon and do it now! 


to convey to you my thanks and appreciation 
for the sound and profitable advice. which I 
have gleaned from your valuable paper during 
the past year and it is my intention to follow 
your most valuable and instructive advice 
closely during the present year and to spread 
the good news among my friends that the 
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be increased. 





circulation of your paper in this city may 


I beg to remain, 


Most sincerely yours, 
E. A. G. 








“Tell Your Friends They Need It.” 
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and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— . 
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The Financial World was established to diffuse the truth about inv i 
end will continue to do so, confident in its belief that as long as it _ re thie ideal it can count upon ne 





tained this attit 





support of the investing public. 
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The Trend of Things 


@ The past week was featured by a large number of constructive develop- 
ments which became most pronounced in the closing days; 


The railroads established a new high seasonal car handling record, the 


U. S. Steel Corporation is operating at 95 per cent of capacity, grain 
prices continued to advance and money continued easy; 


Cities Service decided to pay off its scrip dividends, U. S. Cast Iron Pipe 


the accumulation on its preferred stock, Bethlehem reported a large gain 
in its fourth quarter net, mid-continent crude oil prices were substantially 
advanced and the pound sterling continued its climb toward par. 


ber of bearish predictions from 

some of the minor prophets and 
wound up with a burst of highly construc- 
tive developments which were promptly re- 
flected in a strong and rising stock market. 
With the railroads continuing to break all 
freight trafic records for this season of 
the year, the U. S. Steel Corporation oper- 
ating at 95 per cent of capacity, grain 
prices continuing to soar and the oil in- 
dustry gladdened by the first substantial 
advance in mid-continent crude prices, the 
highly constructive attitude taken by THE 


Tie week was ushered in by a num- 


FINANCIAL WorRLD was amply justified and 
its predictions verified. 

Action of Cities Service in redeeming 
the cash and stock scrip dividends on its 
common stock is indicative of the trend of 
things. The good gain in net reported by 
Bethlehem will doubtless be followed the 
coming week by an even more satisfactory 
showing of the U. S. Steel Corporation. 
The first railroad to report its December 
net was Kansas City Southern with a gain 
of from $42,336 to $214,517. Preliminary 
figures from other roads indicate that last 
December will show a substantial gain in 


net over the same month in 1923. We look 
for big gains in railroad net earnings dur- 
ing the coming months. 

These constructive developments  re- 
sulted in a strong and advancing stock 
market which was accompanied by much 
short covering. Just what the “technical” 
position of the market now is cannot be 
accurately defined. Every effort to depress 
prices made by advisory services and iarge 
brokerage houses has thus far been fol- 
lowed by an advance to higher price levels. 
There are many further constructive de- 
velopments in the offing. 
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Who Is Buying Stocks? 


* * * 


EPORTS from various brokers indi- 

cate that small lot buying of stocks 
for cash shows no abatement. This buy- 
ing is apparently going on throughout the 
country, but most pronouncedly in the Mid- 
dle West. In 1924 THe FINANcIAL WorLD 
published an article by Dr. Carver of 
Harvard in which he rather clearly dem- 
onstrated that we were in the midst of a 
peaceful economic revolution which was 
bringing about a redistribution and equali- 
zation of wealth. In his judgment the 
laborer was turning capitalist by becom- 
ing an investor. In the Quarterly Journal 
of Economics H. T. WarpsHow, economist 
for the National Lead Co., writing on the 
same theme estimates that there are now 
14,400,000 stockholders in the industries of 
this nation compared with 4,400,000 in 1900. 


This, on the face of it, appears to be 
an amazing growth. But if we stop and 
consider the remarkable progress this 
country has made since 1900, and the 
great’ gain in wealth made possible by buy- 
ing back of our securities from abroad at 
half price during the war and selling com- 
modities at double price at the same time 
this gain is largely explained. Our na- 
tional wealth, and this in the final analysis 
means individual wealth, has grown. This 
wealth has been applied to security pur- 
chases due to a number of causes. First 
was the Liberty bond campaigns with their 
great educational features; the populariza- 
tion of the “baby” or $100 bond and the 
breaking up of many large corporation 
stocks into more units so as to bring the 
price down; the widely followed plan of 
giving employees an opportunity to sub- 
scribe for stock on attractive terms; the 
great customer ownership campaign of 
public utility companies; the organization 
of labor banks. All of this has been given 
further impetus by the return of confi- 
dence and the rising market. 

With labor well employed at the highest 
purchasing power in its history it is not 
surprising that great gains are recorded 
in savings bank deposits and life insur- 
ance policies. It is not surprising that 
some of this surplus money should now 
be used in buying stocks in small lots 
for cash. It is estimated that the small 
lot transactions on the New York Stock 
Exchange amount to nearly one-third of 
the total. Such purchases for cash have 
a very definite effect on the market and 
doubtless are largely accountable for the 
steady advance the market has recorded, 
with reactions hardly worthy of the name, 
since October. 

Mr. WarpsHow points out that there 
has been a shifting of ownership from 
the wealthy to the middle and wage earn- 
ing classes. In the case of the railroads, 
for instance, where there has been no ap- 
preciable increase in capitalization the 
stockholders have increased from 511,000 
in 1915 to more than 800,000. In our 
judgment this process will continue. Car- 
ried to its logical conclusion it will event- 
ually mean that the great industrial enter- 
prises of the country will be largely owned 
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by the workers. It is a development 
from which inconceivable good can well 
come. 

* * * 


Market Movements. 


* * * 


ROADLY speaking there are 

three kinds of market movements that 
can be classified. There are the daily 
movements, the minor swings, lasting sev- 
eral months, and the long-term swings, 
which extend into years. The latter are 
the movements which receive our constant 
study. However, there is much made of 
the daily movements and it might be well 
to see briefly what has happened since 
November 1, 1924, in the daily price 
changes. 

In November rail stock average prices 
advanced from 78.50 to 86.06 and indus- 
trials from 102.13 to 110.66. In that month 
there were seven days on which the aver- 
age price of rail stocks declined and six 
on which the average price of industrials 
declined. In December rail stock average 
prices advanced from 86.06 to 88.19 and 
industrials from 110.66 to 117.65. Yet in 
December there were thirteen days on 
which rail stock averages declined and nine 
on which industrial averages declined. 
Thus far in January rail stock averages 
have advanced from 88.19 to 88.94 and in- 
dustrial stocks from 117.65 to 118.89; yet 
in this time rail stock averages declined on 
as many days as they advanced and indus- 
trial stocks declined on six days and ad- 
vanced on ten. 

These figures are given to show that 
day to day declines or advances are mean- 
ingless. When the broad trend of the 
market is downward there are frequently 
as many days of advancing prices as de- 
clining prices, just as we have seen that 
thus far in January there have been about 
as many days of declining prices as of ad- 
vancing prices—despite which the average 
prices are somewhat higher now than at 


the first of the month. 
* *k * 


The Oil Situation! 


* * * 


EPORTS from Texas indicate that 
the new Wortham field has passed 
peak production. Minor advances in mid- 
continent crude were made last week and 
the outlook for the oil industry is improv- 
ing daily. As was stated in THE FINAN- 


ciAL WoRLD toward the close of 1924, we 
look for the next broad movement in crude 
oil prices to be upward and look for this 
to be favorably reflected in the market 
price of good oil stocks. Of course, there 
is always the possibility of a new field 
coming in and upsetting the statistical posi- 
tion of the industry but no such develop- 


ment is in sight at present. 
* * * 


The Market Outlook! 


t Reprnes were no developments during 
the past week to change our views on 
the market. The major reaction which has 
been predicted by many of the minor proph- 
ets still refuses to come. We frankly look 
for such a development, but de wo not 
look for it just because some one or other 
predicts it. We do not pretend to know 
when it will come. When it does come, 
if it follows precedent, it will be unex- 
pected and tied to some adverse devel- 
epment of an _ unforeseeable nature. 
Stocks may advance substantially before 
it comes and those who buy on this re- 
action may pay higher prices for their 
stocks than those now prevailing. On the 
other hand this is no market in which 
to buy “any old thing.” THE FINANCIAL 
Wor_p in times past has pointed out the 
need for paying attention to values. It 
is just as important this year as it was 
in any previous year. Every fundamental 
continues favorable. Every well posted 
business man and banker with whom we 
have discussed prospects is optimistic. 
That optimism reaches to the highest quar- 
ters in Washington also. In our judgment 
the foundation for the biggest bull mar- 
ket in the history of the country has been 
laid. We have the rout of radicalism 
here and abroad and the return of pros- 
perity to the farmer as factors present 
now which were absent a year ago. We, 
therefore, repeat what we have said be- 
fore that we regard the years since 1920 
as years of accumulation of stocks to be 
followed by an advance that will carry 
market prices above values just as every 
similar period has resulted in the past. 
We believe that purchases made below 
values now must ultimately prove profit- 
able. We continue to give first place in 
our recommendations to the rails for rea- 
sons given before and which will be given 
fully in this issue in articles by Mr. Fri- 
day and Mr. Hanssen. 
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Some Highlights from Friday 








The Outlook for 
the Railroads 


our subscribers. 








Because of the highly constructive 
position THE FINANCIAL Wor Dp is taking 
toward railroad securities and because 
so many of its subscribers are keenly in- 
terested in the transportation situation 
it is a pleasure and a privilege to repro- 
duce the paper read to the New York 
Railroad Club by Doctor David Friday. 
Dr. Friday is one of the country’s lead- 
ing economists. His views are eminently 
sound. This article is an economic edu- 
cation in itself. Og particular interest 
are his definitely expressed predictions 
for the coming year. We earnestly com- 
mend a careful reading of this article to 
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raisers. 








HAT does the future hold for the 
W railroads? The first thing that 

one needs to decide is the ques- 
tion about the volume of traffic—for un- 
less there is traffic there isn’t much use 
for a railroad. We are standing at the 
close of the year 1924, at a point in the 
history of industry in the United States 
such as we have seen only two or three 
times in our history since the close of the 
Civil War. We have just been through 
a business depression which began in 1920 
and 1921 and lasted on through 1922, It 
was arrested in 1923, but relapsed into a 
mild depression in 1924. That business 
depression has finally come to an end. It 
has been brought to a conclusion in the 
same manner in which the other two great 
business depressions which have occurred 
since 1872 came to an end. It was ended 
by a revival of agricultural purchasing 
power. Every great business depression 
that this country has seen—that one that 
began in 1873 and lasted until 1879; and 
that other one that began in 1893 and 
lasted on through until 1896—each of those 
depressions came to an end when and only 
when the purchasing power of farmers 
was restored. 


Out of the Slough 

In 1879 it seemed as though they never 
would get out of the slough. The bankers 
ot New York City actually earned less 
than one per cent on their capital stock 
and surplus in 1876. It was a severe de- 
Pression, lasting a long time. It seemed 
in 1879 as though the price of wheat would 
be lower than ever. It had gotten down 
to a dollar after it had been almost three 
dollars in the Civil War. But England 
had a failure of its wheat crop. The 
Archbishop of Canterbury on the 6th day 
of July, 1879, ordered a day of prayer for 
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sunshine. People wore their overcoats in 
July and August in London and Paris. 
The weather completely ruined the wheat 
crop. As a result the price of wheat rose 
rapidly and the farmers of the United 
States exported the largest amount of 
wheat in history at a good price. The 
result was prosperity and an inflow of 
gold. We have forgotten in these days 
when we criticize the European nations 
that we in America were off the gold 
standard from 1862 until 1879. It was al- 
most fourteen years after the Civil War 
closed before we got back on the gold 
standard. 

In 1879 we were able to resume the gold 
standard largely because of the inflow of 
gold which our wheat exports brought. 
We had another large crop in 1880, which 
we sold at a good price. The period of 
prosperity which came in the wake of agri- 
cultural revival ran on until 1884—five 
full years. 


Price of Wheat 


The depression of the 90’s came in 1893 
and dragged on through 94, 95 and ’96. 
In August, 1896, the price of wheat was 
53 a cents a bushel, and Mr. Bryan pro- 
posed that we resort to the free coinage 
of silver to restore the price of wheat. 
Between August and the week of election, 
wheat arose from 53 cents to 94 cents a 
bushel. In 1897 we had another year of 
good prices and wheat yields were high. 
In 1896 there had been a crop failure in 
India; in 1897 there were short crops in 
France and the Danube Valley. The re- 
sult was the initiation of a period of pros- 
perity which ran for 10 years. 

You all know what happened in this de- 
pression. In 1923 we had a temporary re- 
vival based upon a building boom, but 
business in the early past of 1924 slumped 


@ We are repeating history and are entering one 
of those periods of prosperity which will last 
for some years to come; 


@ I predict the year 1925 will see a larger volume 
of mining products and manufacturing output 
than we have ever witnessed before; 


@ 1925 will show the largest amount of net earn- 
ings available for interest on bonds and divi- 
dends on stocks that the railroads have ever 
had. As a result the railroad investor will 
have a better year than he has seen since 1916; 


@ The railroads have been made the scapegoat 
for political purposes in the past. The polit- 
ical events of the last three months indicate 
that the English speaking world is tired of hell- 


By DR. DAVID FRIDAY 


again. Then during the autumn of 1924, 
due to a short Canadian crop and a partial 
European crop failure, we have had a 50 
cent rise in the price of wheat. Cotton 
had risen in price last year and the total 
value of this year’s crop will be equal to 
that of last year because of the higher 
yield. 

We are repeating history, and are again, 
I am convinced, entering one of those 
periods of prosperity which will last for 
some years to come. 


Prosperity Described 


Prosperity .is rather easily described. 
The people of a country are prosperous 
when they are all engaged in producing 
goods. The farmer is busy producing 
farm products, food and textiles; the man- 
ufacturer is producing his products; the 
iron and steel mills are producing theirs. 
And when all of those people are busy 
with production, the coal mines are busy 
digging coal and the railroads are busy 
hauling traffic. If you look back over the 
last 25 years, beginning with 1899, when 
business had fully revived from the de- 
pression of the 90’s, you will find that 
since then we have increased the output 
of the American farm, measured in bushels 
and tons and pounds, by 40 per cent, de- 
spite the fact that only 10 per cent more 
people are working on the farms. We 
used to be worried about the food situa- 
tion of the country, but this does not give 
us any more concern. This country is 
well supplied with food and will continue 
to be so supplied. In the field of mining 
we are producing three and one-third 
times the product today that we did 25 
years ago, despite the fact that our popu- 
lation is only 50 per cent greater. We are 
actually turning out two and one-fourth 

(Please turn to page 129) 
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What Railroad Stocks Are a Buy 
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FTER reading the very able gen- 
A eral article on the railroad situa- 

tion by Dr. Fripay in this issue 
it is natural to ask what railroad stocks 
are the best purchases now. Before mak- 
ing detailed recommendations it may be 
well to discuss briefly some fundamentals 
which are not covered in Dr. Fripay’s 
article. 


The most important of these is the gen- 
eral price level of the railroad stocks. 
While it is true that rail stocks have ad- 
vanced to new post-war high price and thus 
may appear high it is also true that they 
are far below their pre-war high prices. 
The war brought on high commodity prices 
and high wages. The railroads could not 
advance their rates fast enough to keep 
up and government control came along. 
In many instances they returned to the 
owners in poorer physical condition. 

Now the return to normal is under way. 
As a matter of fact the railroads as a 
whole are probably in the best physical 
and financial condition in their history and 
there is more behind their securities than 
there ever was before. They are facing 
a year of record breaking traffic—some 
indication of which is given by the Jan- 
uary car loading figures. I thoroughly 
agree with Dr. Fripay that the railroads 
will surpass the net earning record estab- 
lished in 1916—which will mean a new 
high net earning record hung up in 1925. 

In the foregoing in a broad way we 
have every fundamental used in gauging 
security prices favorably defined for the 
railroad group. First we have a relatively 
low price level, second, we have high val- 
ues and third, we have prospects for 
record breaking earnings. Fourth we have 
the great speculative possibilities in the 
consolidation program that will be worked 
out during the coming years. There is 
little question but that there will be many 
railroad dividend increases during 1925 
and that many railroads will do financing 
with stock for the first time since pre- 
war years. 
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@ Before reading this article we suggest 
a careful reading of Dr. Friday’s 
analysis of the railroad outlook on 


the preceding page— 


Mr. Hanssen discusses some features 
of the railroad security situation not 
covered by Dr. Friday and makes 
definite recommendations as to the 
soundest purchases in the railroad 
group under existing conditions. 
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By FREDERICK HANSSEN 


In times past these are the factors that 
have resulted in sharp.upward movements 
in rail securities. They have never before 
been so clearly and abundantly defined, 
however. Now what is there on the other 
side of the picture? There is the pros- 
pect of inflation. This is well worth ex- 
amining, for, if this factor were to become 
as pronounced as it did during the war 
and post-war period, we might witness 
another major downward movement in 
railroad stocks. When I use the term in- 
flation I have in mind driving commodity 
prices to a level at which they cannot be 
sustained. 

How would this affect railroad earn- 
ings and railroad security prices? It 
would raise their costs of operation and 
history abundantly shows that they can- 
not obtain rate increases as fast as com- 
modity prices (and wages) advance during 
such a period. This, of course, results 
in a sharp drop in net earnings that all 
important market factor. 


Inflation Problem 

The inflation problem has been dis- 
cussed in THE FINANCIAL Wortp from 
time to time. While there has been a 
sharp gain in the average price of com- 
modities since the middle of 1924, when 
analyzed this gain is found to have been 
made largely in backward commodities 
such as farm products, foodstuffs and 
metals. The commodity price changes of 


the past six months really have been in the 


nature of advancing certain commodities 
to a price level consonant with other com- 
modity prices rather than any indication 
that inflation is under way. It is true 
we have all the elements on which infla- 
tion is founded. We have an abundant 
credit supply and we have growing con- 
fidence in the future. I am of the present 
judgment that we will see an orderly and 
conservative improvement in business dur- 
ing the coming months. There certainly 
is no development yet to warrant the state- 


ment that inflation is under So 
much for that factor. 

There was good reason for discussing 
inflation because of its possible adverse 
effect on railroad securities. There are a 
number of other objections to this group 
which are based on a mis-conception. The 
most prevalent one is that the railroads 
have a limited earning power and cannot 
earn more than six per cent. Some even 
believe they cannot pay more than six per 
cent on their stocks despite the fact that 
there are any number of railroads paying 
more today. The Transportation Act of 
1920 provides that a railroad earning more 
than six per cent on its property value 
must divide the surplus with the govern- 
ment. This means that a railroad earning 
eight per cent on its property value can 
retain seven per cent for itself and one 
per cent goes to the government. Now 
what does this mean in terms of earnings 
applicable to the common stock? In order 
to make this clear let us assume a simple 
balance sheet. Let us suppose that a rail- 
road has $1,000,000 of property value on 
which it earns six per cent or $60,000. It 
has $400,000 of five per cent bonds out- 
standing and $400,000 of common stock 
and $200,000 surplus. It must then pay 
$20,000 in bond interest and has left $40,- 
000 to apply to its common stock, In other 
words a railroad so capitalized would earn 
ten per cent on its common stock when it 
earned six per cent on its property value. 
If it earned eight per cent on its property 
value the net would be $80,000 from which 
would be deducted half above six per cent 
or one per cent equal to $10,000. It would 
have left for itself $70,000, of which $20,- 
000 would go for bond interest and leave 
$50,000 for the stock or twelve and one-half 
per cent. In the case of a road like Atchi- 
son, for instance, earnings can be more 
than $20 a share before anything must be 
divided with the government. 


Way. 


Now as to the broad generalization that 
railroad earnings are limited; this is true. 
It always has been true. In only two 
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at the Present Time? 


So 
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@ The railroad outlook is clearly and favorably defined, with 


prospects for substantial gains in net earnings. 


These in 


turn should result in many dividend increases; 


@ There is the further speculative factor of railroad consoli- 
But Mr. Hanssen also discusses some of 
the possible adverse developments in this situation. 


dation. 
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years since 1889 have the roads earned 
more than six per cent on the capitaliza- 
tion and they probably never have earned 
six per cent on their property value which 
is greater than their capitalization. That 
did not prevent rail stocks from selling 
to much higher price levels than those 
now prevailing. In my judgment it will 
not prevent them from selling to substan- 
tially higher market prices than those 
now prevailing. On the contrary the Trans- 
portation Act of 1920 fixed on the Inter- 
state Commerce Commission the duty of 
seeing that the railroads were provided 
with a fair return on a fair property value. 
Prior thereto the Commission has con- 
sidered its most important function to 
order reductions in rates at the request 
of interested communities. 

While we are on this subject it might 
also be well to point out that taxes are 
regarded as an operating expense and 
therefore are deducted before the six per 
cent on property value is computed. It 
might further be pointed out that this six 
per cent return. has reference only to actual 
earnings from railroad operations and not 
to revenue derived from outside invest- 
ments. In the case of some carriers this is 
a very important source of income and is 
not subject to recapture. 

Another point that has been raised is 
that some railroads have a capitalization 
in excess of tentative valuations made by 
the Interstate Commerce Commission. It 
must be borne in mind that these valua- 
tions are nearly ten years old. That they 
are to be used as a base. That the Su- 
preme Court has decided that present value 
must be used 
valuation. 


in determining physical 
In other words the final valu- 
ation will have to take into considera- 
tion the great advance in commodity and 
labor prices which has taken place in re- 
cent years and which makes the present 
reproduction cost of the railroads probably 
near 30 billion dollars or roughly 10 billion 
more than the tentative valuation. Noth- 
ing much has been said about this possible 
great increase in valuation when the final 
figures are made out but the Commission 
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doubtless is aware of this as are also 
railroad executives. 

Now for the last point in the case against 
the railroads which was killed largely by 
the election of Coolidge. That was that 
they were subject to political attack. With 
both the President and the Secretary of 
the Treasury recommending the reduc- 
tion on the government loan interest rates 
to the weaker railroads we have proof 
conclusive of a highly constructive poli- 
tical atttitude toward the rails without 
calling attention to the Republican plat- 
form and the statements of President Cool- 
idge which came out vigorously for con- 
solidations. 

Old readers of THE FrnanctaL Wor.tpD 
have been presented with these views (per- 
haps somewhat more often than they care) 
but we have many new subscribers and 
we are taking a very definitely construc- 
tive position on the railroad stocks and 
we want these new readers to have an op- 
portunity of following the reasoning on 
which that position is based. 


Definite Recommendations 


Now as to definite recommendations. 
THE FINANCIAL WorLp is dedicated to 
legitimate and conservative investments. 
In the interests of conservatism we prefer 
to recommend income bearing securities— 
which pay their way—and which have 
probabilities for market appreciation due 
either to strengthening the investment 
position ‘of their securities by improving 
earnings or through an increase in the divi- 
dend rate. 

It seems to me that the most clearly de- 
fined situation in this character is to be 
found in the common stocks of Baltimore 
& Ohio and Southern. In each case the 
the current yield is better than six per 
cent; in each case the earning outlook is 
clearly and favorably defined and in each 
case I consider it safe to predict earn- 
ings of better than $12 a share in 1925 
which would:on the most conservative rail- 
road’ management theory justify a $6 divi- 
dend rate. 

A somewhat higher yield with a good 







factor of 


safety and prospects of an 
eventual “melon” can be had in stocks like 
Union Pacific and Delaware & Hudson. 
While there are no dividend increases prob- 
able in the near future, Union has some 
very important outside investment hold- 
ings (which I discussed in last week’s is- 
sue of THE FINANCIAL Wor-_D) and Dela- 
ware & Hudson has its very valuable an- 
thracite property—the Hudson Coal Co. 
—as a free asset in its treasury which 
will doubtless eventually go to stockhold- 
ers. 

For the man who desires a somewhat 
higher income with a good factor of 
safety it seems to me that the six per cent 
preferred stock of Rock Island seiling to 
yield more than seven per cent should 
prove attractive. It is probable that this 
stock would be called at 102 in the event 
of a merger with Southern Pacific. The 
St. Louis & San Francisco income bonds 
which yield about 7.8 per cent and the 
M. K. & T. income bonds which yield 
about 6.5 per cent (and are convertible 
into preferred stock entitled to seven per 
cent in dividends) are attractive. 

Among the speculative rail issues I give 
first place to Missouri Pacific common. 
It is true that this stock has had a very 
substantial market advance since it was 
strongly recommended as ‘an attractive 
speculation in THE FINANCIAL Wor tp at 
$10 a share. It was stated then and I state 
it again that this common stock has all 
the ear marks of another Atchison. I 
have so often discussed this interesting 
situation that I will not go into further 
detail here. I would give next place to 
Rock Island common; both from the stand- 
point of a sharp gain in 1925 net and the 
Southern Pacific merger possibilities, The 
Southwest has been coming along fast and 
promises to continue making swift strides 
in 1925 which I look to be favorably re- 
flected in the net earnings of these roads. 

I do not wish readers to think I have 
exhausted the list of attractive railroad 
stocks—far from it. But I believe I have 
given sufficient latitude for the average 
man in the above clearly defined situation. 
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Is U. S. Rubber Near Dividends ? 


left the worst of their troubles be- 

hind them. Readjustment has 
taken considerable time, but it has been 
fairly thorough. Many of the small com- 
panies that have contributed to the prob- 
lems of the industry, have gone the way 
of all unnecessary enterprises. And the 
larger companies appear to have learned, 
through bitter experience, that demand and 
supply must be neutralized if the industry 
is to avoid the profitless periods of the 
past. 


R tect companies appear to have 


One feels constrained to place U. S. 
RuBRER at the head of the list in its in- 
dustry without explanation. Justification 
lies in the fact that, when the rubber in- 
dustry is running on an efficient basis, and 
conditions are at all favorable, this com- 
pany can make a showing on the right side 
of the ledger. 

U. S. Ruszer, in other words, repre- 
sents diversification. 

It is not dependent upon any single de- 
partment in the activities of the industry 
for its success. It has able management 
and efficient production. It is the largest 
single factor in the rubber footwear busi- 
ness and, for that matter, engages in the 
production or manufacture of goods of all 
kinds that belong in the rubber industry. 


The interesting question, in view of the 
opening paragraph of this article, is—does 
the present status and the future outlook 
for U. S. Russer indicate the possibility 
that the company’s common stock in the 
not distant future may be restored to the 
dividend paying list of industrials? 


Bargain Prices 

If there is any reason for confidence in 
such a development, then U. S. RuBBER 
common is cheap at its present price, and 
the senior shares decidedly can be consid- 
ered a bargain even though their present 
price reflects to a certain extent their 
strong position. 

It is impossible at this writing accurately 
to forecast. what the annual report for 
1924 will reveal. But, from semi-official 
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sources of information, it is possible to 
arrive at an estimate of the indicated earn- 
ing power of the common, and it is be- 
lieved that it fairly may be stated at 
around $5 a share. 


With the industry on the upgrade and 
its costly troubles behind it, and with the 
outlook favorable for a fairly lengthy 
period of prosperity generally, ability last 
year to earn about $5 a share seems to 
justify some confidence in dividend re- 
sumption on the common stock in due time. 


All indications point to the probability 
that the rubber companies will enjoy rela- 
tive prosperity in 1925. If that is true, 
then the most diversified of the industry 
surely should be able to give a good ac- 
count of itself. 


U. S. Rusper ended 1924 with its tire 
division operating at the highest levels in 
the company’s history, and the indications 
on January 2 were that this branch would 
continue operating at high levels for some 
time to come, 


Strong Financial Position 


The balance sheet of the company for 
1924 is not yet available. But, as of June 
30, last, the company was in very strong 
financial position, with quick assets totaling 
in excess of 73% million dollars. In those 
assets was more than $50,000,000 of cash, 
and bank loans totaled fully 10 millions 
less than that amount. Inventories as of 
June 30, 1924, amounted to slightly over 
$77,000,000. Improvement in the statistical 
position of the industry since that. date it 
is believed will serve to make the value 
appreciably higher. 

This company, as already has been 
stated, is one of the largest, if not the 
largest, factor in the manufacture of foot- 
wear and mechanical rubber goods. Trade 
authorities, and we do not refer to state- 
ments or expectations of U. S. RuBBER 
but of competent independent observers in 
the industry, predict a strong upward re- 
vision in prices of rubber footwear and 
mechanical goods. Greatly increased de- 
mand, resulting from natural causes, will 


uss 


@ With finances strong, with 
the trade position favor- 
able, and with indicated 
earning power sufficient 
to cover dividends of at 
least $5 on the common 
the stock of U. S. Rubber 
appears attractive at its 
present level. 


ts 


bring that about. Substantial expansion 
in production of all lines seems to be al- 
most certain. 


As for the tire industry, it is believed 
that it is in about the strongest statistical 
and technical position it has occupied in 
five or six years. The indications already 
are that the first quarter of the current 
year will see production and sales in rec- 
ord volume. That demand may occasion a 
rise in prices. But, even though such a 
rise may not be very strong, it is expected 
that profits will be quite substantial for 
the best companies. 


With such improvement in sight, it does 
not seem to be over optimistic to anticipate 
very satisfactory profits for U. S. RUBBER 
this year, and, as profits govern dividend 
policies in all well conducted companies, 
the inference can be drawn that, provided 
nothing occurs to upset a favorable situa- 
tion, the dividend outlook is encouraging. 


In the first six months of last year, U. 
S. RuBBER was able, on $77,774,696. total 
sales, to earn a balance after preferred 
dividends of $2.04 a share for its com- 
mon stock. On total sales of $87,710,205 
in the corresponding period of 1923, the 
common earned $2.22 a share. 


If, in the generally unsatisfactory six 
months beginning 1924, the company was 
able to come so close to equaling the per- 
formance of the previous corresponding 
period, it certainly should be able, in the 
first six months of this year, with all con- 
ditions infinitely more favorable, to im- 
prove substantially upon last year’s earn- 
ings. 


Dividends Discontinued 


Common dividends were discontinued in 
1921, in the month of July. There was a 
payment for the year of $2 a share on the 
common. The annual report for 1921 
showed a deficit of slightly more than 
6% million dollars. It was a difficult and 
profitless year for the entire rubber in- 
dustry, which was in a sorry plight by 
reason of developments in the crude rub- 
ber markets, and the absolute lack of 
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soundness in the satistical position of the 
operating companies from the standpoint 
of ‘demand and supply. 


When a particular industry becomes in- 
volved in difficulties, and profits shrink, 
usually anything but the real cause is 
blamed, One is reminded of the man who 
woke up one morning with a violent head- 
ache. The night before he had eaten two 
lobsters, drank quantities of champagne, 
aud a glass of buttermilk. He blamed the 
buttermilk for his headache. 


The trouble with the rubber industry 
was largely one of maladjustment of de- 
mand and supply, the same intrinsic weak- 
ness that has brought suffering to other 
lines of industry. But the experience 
seems to have brought the important rub- 
ber companies to a realization of what they 
must do. 


U. S. Rupper-has had able and efficient 
management in the past, but the cumula- 
tive effects of the many weaknesses in the 





rubber industry as a whole have had their 
effect even on this well managed enterprise. 

However, all of that belongs to the past. 
It is not believed that the investor, for 
some time, is going to witness a repeti- 
tion of the outstanding faults. Nor is it 
likely that the common stock of U. S. 
RusBer for some time is going to show 
again such low earning power as was re- 
ported for 1923 and 1922. Last year was 
the “snap back.” This year should show 
results commensurably better by reason of 
fundamentally improved conditions. 

The use of rubber footwear has been 
expanding rapidly and U. S. RuBBER is 
a leader in this field. Demand for mechan- 
ical rubber goods also has been expand- 
ing and keeping step with the growth of 
the footwear business. U. S. RuBBER tires 
long have commanded a good demand by 
reason of consistent high quality. The 
plants of the company are well equipped 
to keep up with the demands of the times 
in this field. But, as suggested previously, 


tiré production is only a comparatively 
small end of the company’s gross business. 
When it is particularly active it produces 
a substantial profit but when less active 
the other departments are able to offset 
a fair amount of the backwardness. 


Over a period of ten years, not includ- 
ing last year, but including the very un- 
satisfactory years of 1921-22-23, the com- 
pany has had an average annual earning 
capacity of nearly $11 a share. In that 
decade a strong financial position has been 
maintained, notwithstanding the difficulties 
of the years in which the statistical posi- 
tion of the entire industry was weak. The 
corporate structure is a sound one and 
there has been no unsound increase in 
common stock or funded debt in the period. 


With finances strong, with the trade 
position favorable, and with indicated 
earning power sufficient to cover dividends 
of at least $5 on the common, the latter 
stock appears attractive at present prices. 


Government Loans to Railroads 


@ The economic principles governing the proposed reduction of rates to the 
railroads is explained in this interesting article. 


BILL has recently been introduced 
A in Congress directing the Govern- 

ment to reduce the interest rates 
charged on the loans made to various 
railroads. Any proposal of this _ char- 
acter is sure to meet with opposition from 
those who assume that whatever may be 
done to injure the transportation machine 
is for the benefit of society. 

The economic principles governing the 
proposal, although not clearly stated by the 
proponents of the proposed bill, are easily 
understood. Except under the stress of 
national hazard Government should not 
take any part’ in financial affairs, and even 
when it becomes necessary to do so they 
should not enter upon transactions which 
show a profit. As government has no 
money at all except what is contributed by 
the people as a means of operating the 
machinery of Government, any profits or 
losses they may make on outside ventures 
must be in the nature of taking from one 
class in order to give to another. This 
principle applies quite distinctly to munici- 
pal, state, or government ownership of 
public institutions. It may be most 
graphically illustrated by reducing the 
proposition to the simplest. proportions— 
say the ownership and operation of an 
electric light and power plant by a munici- 
pality. 


What of Surplus? 

If this hypothetical light and power plant 
is operated by the city at a profit, what 
becomes of the surplus? The protago- 
nists of municipal ownership will at once 
reply that taxes will be reduced. But this 
result is undesirable, as it violates what is 
technically called the scientific incidence of 
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taxation. That is to say, the citizens who 
consume little or no electric light and 
power will be relieved of a portion of their 
taxes at the expense of the large consum- 
ers who are paying the city a profit. The 
proper method, and the only proper method 
in such circumstances, is to lower the price 
ot electricity until no profit is shown. 


Reverse the case. Suppose the munici- 
pality operates at a Joss. In that case the 
small consumer or non-consumer is taxed 
for something he does not consume. In 
this case, one of two methods may prop- 
erly be employed—either the rate for elec- 
tric current should be increased, or the en- 
terprise should be turned over to private 
operators, with municipal control over the 
rates charged. In nine cases out of ten 
the private operators will be able to effect 
savings through improved machinery, 
greater efficiency, or more competent man- 
agement which will permit of their making 
a profit at the lower prices charged for 
service. It appears very difficult to con- 
vince the rank and file on these points. 
They do not observe that when a public 
service is operated at a loss, they must 
make up that loss through tax payments. 


The Railroad Loans 


During the war and during the inevitable 
period of readjustment which followed the 
struggle, the transportation machine was 
operated at a huge loss. The Government 
as a measure of policy made heavy loans 
to some of the carriers. Whether or not 
this policy was a wise one is debatable. 
The most important single loan was to the 
Chicago, Milwaukee, and St. Paul road. 
This loan aggregates $55,000,000, all at 6 


per cent interest. At the time the loans 
were originally made capital was worth 6 
per cent or more. It is now worth much 
less. The Government can borrow freely 
at 4 per cent or perhaps less. The bill re- 
ferred to in the first paragraph of this ar- 
ticle calls upon the Government to reduce 
the rate to one-quarter of one per cent 
above the current price at which Govern- 
ment can secure capital. Following the 
economic principles outlined above this is 
the proper thing to do, not alone with the 
St. Paul road, but with all other roads. 
The imperative war conditions are a thing 
of the past, so far as our finances are con- 
cerned. It may be urged that the Govern- 
ment should have a sinking fund margin 
on loans of this character, but this is to 
put the Government in the position of a 
speculator. Looking at the proposition 
solely from the standpoint of business ex- 
pediency anything the Government can 
now do to fortify the financial position of 
the roads and to save them from embar- 
rassment would strengthen the status of 
the large railroad investments into which 
they were forced by war conditions. 


Economic Aspect 


It will be understood that the writer 
holds no brief for the railroads. What is 
here discussed is the economic aspect of the 
problem. It is not necessary to accept in 
full the laissez-faire theories expounded 
by Frederic Bastiat or Herbert Spencer in 
order to grasp the fundamental principles 
bearing on the pending bill for reducing 
the rate of interest on government loans 
extended to private enterprises in periods 
of national peril. 
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An Attractive Yield Over (4% 


«@ Hupson & MANHATTAN is earning a substantial balance over all interest 


charges and preferred dividends, yet 





@ Its five per cent income bonds are selling on a basis to yield more than 


72% ; 


@ Why are they so cheap, and should they sell substantially higher? 


EW of the great public service cor- 
3) porations can show a record that 

matches that of Hupson & MAN- 
H.TTAN in pomt of consistent improve- 
ment and progress. Ten years ago, the 
company was unable to earn more than 
about three-quarters of its interest charges, 
income bond interest and preferred divi- 
dends. Five years ago, the company was 
not doing even that well. 

In 1923, the company earned those 
charges 1.26 times over—a record. Last 
year, it did still better, and the chances 
favor still another record for the current 
year, assuming that nothing intervenes to 
change the present favorable outlook for 
1925. 

As I write this discussion of Hupson & 
MANHATTAN I know that the adjustment 
income bonds of the company are selling 
at 68. They bear a five per cent coupon 
rate, and they mature in 1957. At their 
present quoted price, they afford a yield 
to maturity of about 7.71 per cent. 


Comparative Prices 


Of course we expect an income bond to 
command, generally, a lower price than a 
bond whose interest charges are not a 
contingent liability. The financial lexicog- 
rapher informs us that there really is no 
difference between an income bond and a 
preferred stock, with the single exception 
that, in the case of the former, the interest 
is expected to be paid if earned. 

That, of course, explains why the rigid 
analyst who is a stickler for strict ad- 
herence to technical considerations will not 
dcsignate, as a general rule, an income 
bond as “safe” in the same sense that a 
first mortgage bond may be safe. 





By BYRON C. HALL 


But the very fact that there is a certain 
speculative character in the income bond, 
frequently is its best recommendation. 


The Hupson & MANHATTAN income §s 
not only carry the provision that interest 
is expected to be paid if earned, but they 
also have a cumulative feature. If the 
earnings in any one year do not suffice to 
pay the interest, the sum lacking is car- 
ried forward into following years until 
paid. 


Requirements Earned 


Now, if the Hupson & MANHATTAN 
were having difficulty in earning its fixed 
interest charges, there might be an excuse 
for the five per cent income bonds selling 
at only 68, or lower. But the road in 1923 
actually earned a substantial balance over 
the requirements for meeting fixed inter- 
est charges, interest on the income bonds, 
and preferred dividends. 


In the first eleven months of last year, 
the road earned a surplus after require- 
ments for fixed and income bond interest 
of $1,410,453. In the corresponding period 
of 1923, there was earned a balance of 
only $1,170,682. The December statement 
of earnings is not available at this writing, 
but it is safe to assume that, when it is 
made public, it will not subtract from the 
indicated earning power for the full year. 


I have stated that Hupson & MANHAT- 
TAN shows a better record for consistent 
improvement, year by year, than most pub- 
lic service enterprises. In the past decade, 
even though it was not until 1921 that the 
road was able to earn a balance over fixed 


and income bond interest, and preferred 


dividend requirements, the company each 


year has been able to report a gain in 
gross railway revenue over the preceding 
year. And, in each of the past four years, 
not including last year, the amount avail- 
able for income bond interest has shown a 
substantial gain over the preceding year. 

Again, the question arises, is there any 
logical explanation for the fact that Hup- 
son & MANHATTAN’S adjustment income 
bonds is able to command in the present 
market a price of only 68? 

I do not believe that there is anything 
in what I have presented thus far to 
justify such a low valuation in the mar- 
ket. Then what is the reason. Can it be 
located ? 


Disappointed in Tractions 
I have an answer which, in view of the 
statistical position and history of the com- 
pany, appears to be the right one. 
Investors have been most thoroughly and 


‘ unhappily disappointed in New York trac- 


tions. In many instances they have been 
“stung,” if I may be permitted the use of 
such a flagrantly slang expression in a 
serious discussion. A great many investors 
when the subject of purchase of some New 
York traction is introduced immediately 
hold up their hands. That is what politics 
has done for the tractions. : 

Although the investor should know bet- 
ter, he is inclined to associate Hupson & 
MANHATTAN with the local tractions. He 
is inclined to think that the company also 
is under the shadow of New York City 
politicians. It is nothing of the kind. 


Although Hupson & MANHATTAN, by 
reason of the character of its service, is 
thought of more as a public utility than as 

(Please turn to page 130) 














Times Chgs. Earned* 








*Fixed interest, income bond interest, preferred dividends. 


Income 5% bonds selling to yield about 7.71% 
Indicated Outlook for Earnings Good 


Hudson & Manhattan Highlights 


1923. 1922. 1920. 
ES, aT $8,228,522 $7,862,420 $6,838,269 
Bal. Avail. Fad. Chgs. ............ diene 5,260,400 4,745,757 3,501,576 
Tames Pind: Cs. Bae: assesses 2.33 2.10 1.55 
Me a Sea $3,011,455 $2,490,831 $1,249,730 
Bal. After Inc. Bond Int. ..................... 1,356,355 835,731 def. 
NIZA RCSL es ee 1.26 1.14 0.84 





1918. 1916. 
$5,078,422 $4,484,848 
2,871,302 2,967,867 
1.27 1.32 
619,177 722,134 
619,177 60,094 
0.69 0.71 
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q| Johns-Manville, Inc.— 


Leading an Essential Industry 


@ The commanding position of this company has been attained through its 
development of many diversified uses for asbestos and the establishment 
of a world-wide organization for the sale and application of its products; 


@ It owns the world’s largest and best deposits of this fireproofing material 
and has developed the greatest of asbestos mines; 


@ The company has a splendid earning and dividend record. 


year was 1924. Total contracts 

awarded during the year in the 
thirty-six Eastern States (which include 
about seven-eighths of the total construc- 
tion volume of the country) amounted to 
$4,481,807,000 ; indicating that the total vol- 
ume for the entire country was well over 
five billion dollars. The increase over 
1923, which was itself a record-breaking 
year, was 12 per cent. Construction activ- 
ity was maintained at a fairly even pace 
throughout the year, the volume of work 
started during the second half being only 
slightly less than that started during the 
first half. Even the month of December, 
with a building contract total of $327,985,- 
900, showed a 9 per cent increase over De- 
cember, 1923, although last month dropped 
14 per cent from November. 


A NOTHER record-breaking building 


Increase in Building 


The big increase in building volume was 
shared by every important class of con- 
struction except industrial. Industrial 
buildings last year amounted to $353,149,- 
400, only 8 per cent of the 1924 total, and 
a decrease of 22 per cent from 1923. Resi- 
dential buildings, amounting to $2,051,643,- 
400, accounted for 46 per cent of the 1924 
total and showed a 12 per cent increase 
over 1923. Public works and utilities in 
1924 amounted to $723,910,700, 16 per cent 
of the year’s total and a 10 per cent gain 
over 1923. Commercial buildings amounted 
to $593,768,300, 13 per cent of the total and 
15 per cent gain over the previous year. 
Educational buildings amounted to $367,- 
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438,900, 8 per cent of the total and 15 per 
cent gain over 1923. 

Contemplated new work reported in 1924 
amounted to $6,652,297,700. This was 
about 11 per cent under the volume of 
newly planned work reported in 1923. It 
exceeded the total of work actually started 
in 1924 by 48 per cent, the normal excess 
being somewhere near 50 per cent. Last 
year was the first year since the war that 
showed a normal ratio of contemplated 
work to contracts awarded. This indicates 
a smaller relative volume of planned work 


deferred for the ensuing year than there 
has been at any time since the war. 


1925 to Be Active 


Increased demand for industrial build- 
ings, public works and utilities, and the 
smaller types of residential buildings suit- 
able for the wage-earning classes is de- 
veloping rapidly as the new year pro- 
gresses. 

This brief review of the activity of the 
building industry in 1924 is important in 
that we are taking for analysis a company 
that is almost solely ‘dependent upon build- 
ing for its profitable existence. 

JoHNs-MANVILLE, INc., was established 
some sixty-five years ago, and has become 
the recognized leader in its own branch of 
the building industry, that of supplying 
asbestos and the many products built 
around it. It might be well here to sum- 
marize some of the many diversified uses 
this fireproof material is put to. 

A non-combustible material of such 
flexibility as asbestos naturally lends itself 


to a wide range of industry. Its special 
value as an insulating and fireproof ma- 
terial has been, however, mainly responsi- 
ble for its widespread use. 

The best grades are used in the manu- 
facture of brakes for automobiles and ele- 
vators. The yarn made from the long fibre, 
is woven into cloth which is used in the 
manufacture of fireproof theatre curtains, 
wall coverings, curtains and other products. 
Coated with rubber it is used for gaskets, 
sheet packing, etc., and for high-pressure 
steam systems. 


Insulating Material 


The greater part of the output consists 
of fibres of short length which is known as 
mill-stock and which enters into the may- 
ufacture of mill-board, paper covering, etc. 
Large quantities of asbestos-cement shin- 
gles and asbestos lumber or wood, manu- 
factured from mill-stock, are being used 
today in the building industry. One of the 
principal applications of asbestos is as an 
insulating material to prevent radiation of 
heat from pipes, boilers, tanks, etc. Prac- 
tically every locomotive has its boiler blan- 
keted with asbestos. As an electrical insu- 
lator asbestos has many uses, especially in 
the manufacture of switchboards and fit- 
tings. When made into board it is used for 
joint packing for steam pipes, cylinder cov- 
erings, etc. Enormous quantities are used 
for lining oven doors and in other ways in 
the stove industry. 

Many uses are found for the mineral in 
the form of household conveniences, such 

(Please turn to page 127) 
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Could Mother Lode Pay $1 aShare? 


@ Copper prices are on the advance. As a low-cost producer Mother Lode 
is materially benefited by every cent advance in price of the red metal; 


@ With copper selling at 17 cents this company would be able to show earn- 
ings of $1.50 a share on the stock; 


@ What is the proper price level for the securities of the company? 


ILL MorHer Lope Coa.iTion be 

\ \) back on a dollar a share basis in 
the not distant future? The 

price of the stock today is around $8 a 
share, and the current dividend is 75c. a 


share. The yield obtainable on that basis 
is about 9.37 per cent. 


That yield on the investment is reason- 
ably safe. MoTHER Lope, even with an 
average price of a little over 14%c. a 
pound for the copper it sold in 1923, was 
able to earn a balance over its dividend 
after deducting everything there was to 
deduct before earnings could be applicable 
to the stock. 


It is quite possible that the price of the 
metal this year will go to 17c. a pound. 
It may go higher. But we can set that 
level for the sake of being fairly conserva- 
tive. With a sale price of 17c. a pound 
for copper, MoTHER Lope, by virtue of its 
low cost of production, can make a profit 
of around $1.50 a share. That profit would 
be after depletion and depreciation and 
the deduction of all charges that should 
come ahead of consideration for the capi- 
tal stock, which represents the sole call on 
net earnings. 


Liquidating Proposition 


A copper mine, like any other mining 
operation, is a liquidating proposition. Just 
what the owners, who are the stockhold- 
ers, will receive in time depends upon the 
life of the mine and the profit available 
per pound of copper taken out and sold. 


MorHER Lope is a low-cost producer. In 
1923 it had an average cost of production 
of around 7.08c. a pound. In the first half 
of last year, the average was slightly high- 
er, but, for the full year, it probably will 
average only fractionally above the pre- 
ceding year’s cost. 


It seems that there has come about a de- 
cided change in the copper industry—a 
clear line of demarkation as it were. 


THE FINANCIAL Wor tp has pointed out 
that the big and important change that 
time has brought about in the copper in- 
dustry is the clear definition between high 
and low cost producers. The abandonment 
of dividend payments by Anaconda and 
Inspiration was influenced by the fact that 
these companies are high cost producers. 
With prevailing low prices for the red 
metal, they cannot mine copper profitably. 
On the other hand, companies with a low 
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cost of production, like Kennecott, MoTHER 
Lope and others, have been able to continue 
dividend disbursements even with a com- 
paratively low price for their metal. 


This sharp distinction between the two 
classes of mining properties means that, 
when copper begins advancing, with each 
gain of a cent a pound, the low cost pro- 
ducer is in position to make a better show- 
ing. Each advance of a cent a pound in 
the price of copper from fifteen cents 
means more to a company with a produc- 
tion cost of seven cents, for example, than 
it does to a company with a production 
cost of twelve cents a pound. 


That is why the outlook for the copper 
industry makes the earnings prospects for 
the low cost producers so encouraging, 
and, because of the nature of a copper 
mine, earnings prospects are unusually im- 
portant, suggesting as they do the possi- 
bilities from the standpoint of profit dis- 
tribution. 


If one had available the stated reserves 
of MorHer Lobe it would be possible to 
estimate the cash asset value of the mines 
to the stockholder over a period of time. 


But the figures are not ascertainable, the 
property being a vein proposition. How- 
ever, competent engineers have stated that 
in their opinion the mines have ahead a 
comparatively long life. 


MorHer Lope has outstanding 2,500,000 
shares of no par value capital stock, and 
no other outstanding or authorized securi- 
ties. The Alaska Development & Mineral 
Company owns 1,150,600 shares of the cap- 
ital stock, and that company in ‘turn is 
owned by the Kennecott Copper Corpora- 
tion. 


Benefits in Many Ways 


By reason of that ownership, MoTHER 
Lope is able to take advantage of the 
Alaskan facilities of Kennecott, besides 
benefiting in many other ways. The latter 
is one of the most efficiently managed and 
operated mines and that same character of 
management is applied to the development 
and operation of MoTHER LopDE. 


In the first six months of last year 
MorHeR Lope reported net earnings of 
$924,224. The average price received for 
copper sold was 13.205c. a pound. Those 
earnings were below the corresponding 
period of the previous year, when the 
average price received was higher. 


The results of operations for the second 
half and full twelve months of last year 
are not available as yet, and probably will 
not be made available until given to stock- 
holders about six weeks hence. 


But we are informed that the company 
produced and sold around thirty million 
tons last year, and that the final profit, 
after all deductions including depreciation 
and depletion, will be satisfactorily above 
the profits for 1923. The actual results, 
however, remain for disclosure. 


In last week’s issue of THE FINANCIAL 
Wokr Lp, in connection with a study of the 
copper industry as a whole, and Cerro de 
Pasco in particular, the outlook for a 
very satisfactory copper year was fore- 
cast. Demand from Europe should con- 
tinue to expand from now on, and do- 
mestic consumption should be larger. 


A number of the coppers already have 
discounted the prospects for the anticipated 
revival materializing, but this scarcely can 
be said of MorHER Lope, which is selling 
only about two points above its low for 
1924. 


Speculative Stocks 


Of course, the purchaser of MOTHER 
LopE must make up his mind that he is 
buying a speculative stock. The purchase 
of MoTHeEr Lope cannot be compared to 
Kennecott, or Chile, if for no reason than 
the fact that those two companies have 
large known ore reserves, while it is im- 
possible to estimate the probable life of 
MotTHeER Lobe. 


To repeat, a copper company is a liqui- 
dating proposition. Were it possible to 
maintain a stated level of earnings year 
by year, the length of time for the holder 
of the stock to realize all he can would 
depend upon the number of years that the 
mineral can be produced and sold. 


It should be perfectly clear in the mind 
of the present buyer of MorHer Love 
that the stock never can be anything but 
a speculation for the simple reason that 
it is unlikely that the amount of recover- 
able ore in the ground can be estimated at 
a given time. 

But, at a price of $8 a share, the stock 
appears to be comparatively cheap. The 
present purchaser should know that, by 
reason of the unknown factor in the situ- 
ation, he must expect a relatively higher 


(Please turn to page 126) 
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16,000,000,000 Use Electric Rails 

















@ Despite the severe indus- 
trial depression early in 
1924, the electric rail- 
ways of the country came 
close to record for al! 
time, in the number of 
persons carried; 


@ The traffic trend is up and 
1925 is expected to make 
an exceptional showing. 











By J. N. SHANNAHAN 





President, American Electric Railway Association. 


LECTRIC railways_ generally 
EK throughout the United States held 

their own during 1924. In the face 
of severe industrial depression early in the 
year, which in some communities decreased 
trafic ten per cent, and an increase of 
2,065,590 pleasure automobiles, the record 
is remarkable. Final figures for the year 
indicate total passengers carried will be 
within two per cent of the 16,000,000,000 
total for 1923, which set an all time record. 


City lines are recovering passenger busi- 
ness more steadily than interurbans. Sub- 
stantial progress is being made, however, 
by many interurbans through freight busi- 
ness. Others are finding introduction of 
extra chair and dining car service and 
special excursion rates helpful. 


The foregoing reflects only the general 
trend. There are both city and interurban 
properties, of course, which are experi- 
encing extreme difficulties. 


Trend Is Upward 


Today the traffic trend on electric rail- 
ways is upward, as, indeed, it has been 
since early last fall, and indications for a 
banner year during 1925 are good. This 
because the electric railway curve invari- 
ably follows the general business trend 
and it is agreed that unless the unforeseen 
happens, business in all lines will be good. 


Perhaps the most encouraging feature 
of the electric railway business today is 
the gradual but definite co-ordination of 
electric lines and buses. Very steadily 
electric railway managements throughout 
the country are assuming control of all 
local transportation, including both rail 
and motor lines, and co-ordinating it under 
one head. At the beginning of 1924 only 
100 electric railway companies were oper- 
ating a total of 1,000 buses in conjunction 
with their rail lines, but today there are 
2,500 buses, owned by 170 different elec- 
tric railway companies, in the field. 


The bus is fitting into two distinct 
places. The first is in the extension of 
passenger service into suburban territories 
whose traffic does not warrant the ex- 
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tension of rail lines. The second is in 
supplementing established rail service. 

These are the two logical fields for the 
bus, and all far-seeing transportation men 
realize it. The cry that the bus was about 
to supplant electric lines generally no 
longer is raised seriously by anyone thor- 
oughly familiar with the experiences of 
American and European cities. Of course, 
the bus has replaced a few car lines in 
smaller communities—lines many of which 
probably never should have been built—but 
nowhere have they succeeded in supplying 
entire cities of any size with complete 
transportation. 

Far-seeing electric railway executives 
everywhere are supplementing their rail 
service with buses where traffic warrants 
such action and enlightened public officials 
and citizens are co-operating with them in 
an endeavor to establish the best possible 
car-bus services. Under this new under- 
standing, the. wildcat bus and jitney is 
rapidly disappearing through local and 
state legislation. 

The pleasure automobile today is a far 
more serious competitor of electric rail- 
ways than buses. How far they will go 
in competing against established transpor- 
tation lines through giving “free lifts” at 
the risk of imperiling traction service re- 
mains to be seen. 


Underlying Conditions 


Underlying conditions with the electric 
lines are sound, as evidenced by-the way 
the industry withstood the serious depres- 
sion of the early part of the year. Al- 
though many industrial plants throughout 
the country either were closed down com- 
pletely, or in part, thus cutting into the 
regular car riders represented among office 
and factory workers, the operating ratio 
on the lines remained good. An increase 
of only two points, from 73.75 to 75.75, 
is shown. An increase of only one per 
cent is shown in operating costs, although 
wages alone were up two per cent. There 
were 65 wage increases, 13 decreases and 
sixty renewals without change. 

Fares also increased during the year and 
exhibited a responsiveness to operating 


conditions indicating anew that the old 
fixed fare idea has been eliminated. The 
average cash fare in cities of 25,000 pop- 
ulation and over increased from 7.31 in 
January, 1924, to 7.49 in January, 1925, 
or about 2% per cent. The January, 
1925, figure represents a new peak in elec- 
tric railway figures, the highest previous 
point in the average cash fare being 7.46 
reached in November, 1921. 

Another evidence of the healthy condi- 
tion of the industry is the record of re- 
ceiverships. Despite the fact that business 
depression and sub-normal traffic condi- 
tions prevailed throughout the greater part 
of the year, only 13 street railways went 
into the hands of receivers, representing 
1,022 miles of track and with outstanding 
securities of $75,000,000. Twenty-two 
companies, representing 1,650 miles of 
track and $176,000,000 of securities, were 
discharged from their financial difficulties. 


New Tracks 


A total of 312 miles of new track was 
constructed in 1924, being the largest 
single year’s construction since 1918. 
Seven hundred and twelve miles of track 
were reconstructed. Total bus mile ex- 
tensions amounted to 2,870 miles, making 
an increase of over 3,000 miles of service 
added by the electric railway companies 
during the year. 

Abandonments amounted to 225 miles. 
No single abandonment, however, 
amounted to more than 29 miles and the 
average for the 23 companies affected was 
slightly less than 10 miles each. 

A survey made by the Electric Rail- 
way Journal indicates that $342,000,000 
will be spent in 1925, by electric railways, 
for new plant and equipment, maintenance, 
material and supplies. This total repre- 
sents an increase of 30 per cent over the 
amount spent for similar purposes in 1924. 
A total of $75,700,000 will be spent for 
way and structures, $103,400,000 for roll- 
ing stock and equipment and $32,400,000 
for power facilities. The balance will go 
for material, supplies and maintenance. 
These expenditures are exclusive of labor 
costs. 
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These reviews written as of Friday immediately preceding date of this tssue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Agricultural— 
Rating “C” 

American Agricultural Chemical, on 
which THE FINANCIAL Wor-p has main- 
tained a consistently long-term construc- 
tive attitude, came to life last week and 
the preferred got above its highest price 
of 1924. The earning outlook for the 
company is distinctly encouraging. 


American Express— 
Rating “A” 
American Express is benefiting by the 
improved conditions here and abroad. Net 
in 1924 was about $15 a share and the 


dividend will probably be increased to $8 
at the next meeting. 


American Sugar— 
Rating “C” 

President Babst states that American 
Sugar has turned the corner, is in sound 
financial condition and that common stock- 
holders will soon reap the reward of their 
patience. As a result the stock advanced 
very sharply the past week. It still re- 
mains to be seen whether conditions in the 
sugar refining industry are sufficiently 


stabilized to yield a satisfactory profit 
margin. 


Chandler— 
Rating “C”’ 

Chandler was subject to market attack 
during the past week because of dividend 
maintenance uncertainty. The company is 
reported to have earned better than $4 a 
share in 1924, but what it will do under 
the highly competitive conditions now pre- 
vailing in the motor industry still remains 
to be seen. 


Commercial Solvents— 
Rating “A” 

The market fireworks of the past week 
was furnished by Commercial Solvents. 
This company is engaged in the manufac- 
ture of butonol which is used in quantity 
by companies like Du Pont and Eastman. 
In its early stages some difficulty was ex- 
perienced with the process, but this has 
now been corrected and expansion of plant 
with resultant expansion of earnirg pow- 
er is under way. 1925 net is expected to 
show a big gain possibly to $25 a share. 
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Consolidated Distributors— 
Rating “D” 

From a percentage standpoint no stock 
has scored an advance approaching that of 
Consolidated Distributors. The stock has 
risen from 12 cents to $7% a share. The 
company at last reports was in receiver- 
ship; it had been handling auto supplies 
but lately added radio to its line. 


Montgomery Ward— 
Rating “B” 

Allowing for regular $7 dividends on the 
the A stock, Montgomery Ward reported 
net equal to $6.18 a share on the common 
in 1924 compared with $4.49 in 1923. The 
A dividends should be cleared off this year 


and pave the way for common dividend 
inauguration. 


St. Joe Lead— 
Rating “A” 


The greatest single beneficiary of rising 
lead prices is probably St. Joseph Lead. 
It is one of the oldest lead mining com- 
panies in existence and early in 1924 ac- 
quired important lead holdings from 
American Smelting and Refining. Numer- 


ous extra dividends are expected during 
1925. 


U. S. Cast Iron Pipe— 
Rating “B” 


That there was substantial justification 
for the rise in U. S. Cast Iron Pipe was 
shown by 1924 results which indicated that 
$43 a share was earned on the common 
stock. From all present indications 1925 
earnings should prove equally satisfactory. 
It is expected that dividends will be with- 
held until the stock is split up. The ac- 
cumulated preferred dividends were de- 
clared. 


Westinghouse Elec.— 
: Rating “A” 

Bookings of new business of Westing- 
house showed a good increase in the last 
Guarter of 1924 and promise to gain at a 
swifter rate during the coming months. 
Westinghouse was described as an attrac- 
tive “lagging radio” stock in THE FINAN- 
CIAL Wortp when selling around 65. We 
still regard it as the best and most con- 
servative speculative investment in the 
radio industry at present price levels. 








Willys Overland— 
Rating “C” 

In a letter to preferred stockholders 
President Willys states that the company 
is in excellent financial condition. Further 
that early consideration can be given to 
the accumulation of dividends on the pre- 
ferred. Willys has brought out a rather 
extensive line of new models including six 
cylinder cars of both the Knight and 
Overland type and doubtless the company 
will desire to know how these go over 
with the public before taking any action 
on the preferred dividends. 





Railroads 





Missouri Pacific— 
Rating “C” 

About a year ago when Missouri Pacific 
common was selling for around $10 a 
share THE FINANCIAL Wortp asked the 
question whether it had possibilities of de- 
veloping into another Atchison. The 
answer was in the affirmative and was 
made after a careful study of this situa- 
tion. Developments since have strength- 
ened this opinion. The enlarged Missouri 
Pacific enters 1925 with its property in the 
best physical condition in its history and 
facing the problem of handling a record 
breaking volume of traffic. There is little 
question but that this road will again 
show one of the largest gains in earning 
power applicable to its stock during the 
coming year as it did in 1924. It is under- 
stood that plans are being made to pay off 
the accumulated dividends on the pre- 
ferred probably with preferred stock. 


St. Louis-San Francisco— 
Rating “B” 

The common stock of Frisco has been 
rather weak probably because its real 
status has been obscured by the tentative 
valuation placed on the property by the 
Interstate Commerce Commission. The 
yield is around 9 per cent and the earnings 
in 1924 were around $12 a share. The 
first half of January shows a big gain in 


gross. This situation will be reviewed in 
next week’s issue of THE FINANCIAL 
Wor. 


Rating “D” 
Should C. M. & St. P. get a reduction 
on the interest rate it pays to the govern- 
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ment it might amount to nearly $1,000,000 
yearly. This of itself would not solve the 
question of taking care of this year’s ma- 
yrities but it would be a big help. Traffic 
showed a sharp increase in the first half 
of January. We understand that if 90 
yr cent of the bond holders agree to an 
extension it will bind the minority. This 
extension would require a higher interest 
rate but the aforementioned reduction in 
interest being paid the government would 
je more than an offset. 
opinion that there will be no receivership. 





Oils 





Cosden— 
Rating “C” 

The name of Cosden will be changed to 
Mid-Continent Petroleum Co. and new 
banking interests, including Kuhn, Loeb & 
Co., have become identified with the prop- 
erty and are offering a $15,000,000 bond 
issue. Cosden’s principal weakness has 
been lack of marketing facilities which the 
new management is endeavoring to correct. 


Houston Oil— 
Rating “B” 


Houston Oil, which has been improving 
its earning power in recent years, will pay 
off the accumulation of dividends on its 
preferred stock, for which dividend cer- 
tificates were issued, on February 1. With 
a good oil year this will open the way for 
common dividends. 


Mexican Seaboard— 
Rating “D” 


The Confidential Advice Service of THE 
FINANCIAL Wor_p was deluged with in- 
quiries about Mexican Seaboard some 
time back and told subscribers to leave this 
issue alone because of the uncertainty of 
is earning outlook. Last week the divi- 
jend was passed and the stock broke 
sharply. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of New Jersey will be one 
of the greatest beneficiaries of rising crude 
and refined prices with an inventory of 
nearly $250,000,000. Others having large 
inventories are Texas, Gulf, Standard of 
California and Atlantic Refining. 


Texas Co.— 


Rating “A” 

Advances in gasoline prices in the East 
and advances of mid-continent crude prices 
have favorably affected the status of Texas 
Co. with its large inventory holdings. 
There is little question but that 1925 will 
be a much more profitable year than 1924 
when current dividend rate was covered 
by an ample margin. 


January 24, 1925 





Steels 





We hazard the . 


Bethlehem Steel— 
Rating “C” 

Bethlehem Stecl reports $1.08 earned on 
the common in the last quarter of 1924— 
a much better showing than was generally 
expected. Net in the first 1925 quarter 
will be substantially higher. 

















Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common Stocks 
American Chaim ................ AtoB 
I iat acadinintcovetanihisaitiinneee CtoB 
RN | NIN cacccienssecconetrsnsacedae CtoB 
Cet Peebody .................. BtoA 
RI siosncsiietcnnnsentnircnzsineinasoen CtoB 
General Refractories ................ CtoB 
ETT cE POE Fe DtoC 
International Salt .................... BtoA 
Manhattan: Shirt ..................... BtoC 
Marlin Rockwell ...................... DtoC 
Mexican Seaboard ..................... CtoD 
nee CtoB 
2 We IR csciinistesacncviienana BtoA 
I ict cniiansakatecnelcciaueialiil BtoA 
BE cis sieniiiesbacibansicaneicndincoti BtoA 
I iiss cpteasiageanenieneie BtoA 
Republic Iron & Steel ............ CtoB 
Royal Dutch .. BtoA 
Sloss-Sheffield BtoA 
Standard Gas & Elect. .......... BtoA 
Telautograph DtoC 
Preferred Stocks 

NN iiicicie ctcanastaninmnaitiads CtoB 
Colecate Fudd ................... BtoA 
Re FI ciccccrtinstninnee BtoA 
International Paper .................. BtoA 
Maenhation Siict ..................... AtoB 
Republic Iron and Steel ........ BtoA 
Standard Milling .................... AtoB 
U. &.. Davies: ........... BtoA 
U. S. Smelting BtoA 























Inland Steel— 
Rating “A” 

Inland Steel substantially covered divi- 
dend requirements in 1924. Operations 
have been substantially increasing at ris- 
ing prices for its products in recent 
months. <A dividend increase is expected 
in the near future. 


Sloss Sheffield— 
Rating “A” 

Sloss Sheffield, one of the stock in- 
cluded in Mr. Guenther’s December bar- 
gain list, will show about $9 a share 
earned in 1924 and should do substantially 
better in 1925. The $6 dividend rate was 
maintained last year and can probably be 
increased during the coming year. 


U. S. Steel— 
Rating “A” 


Announcement that employees of U. S. 
Steel would be offered stock at $125 per 
share—a new record high price for em- 
ployee stock subscriptions—followed by the 
report that the corporation’s subsidiaries 
were now operating at 95 per cent of 
capacity resulted in a new post-war high 
price for this premier industrial stock. It 
is expected that U.S. Steel will be placed 
on a regular 7 per cent dividend basis and 
that current year’s earnings will justify 
payment of extra dividend. 





Public Utilities 





American Water Works— 
Rating “B” 

American Water Works placed its re- 
cently split up stock on a $1.20 annual 
dividend basis. After this the common 
stock declined and the participating pre- 
ferred: advanced. It is probable that the 
latter may be called rather than permit- 
ting it to participate in increased dividend 
payments on the common. 


Brooklyn-Manhattan— 
Rating “C” 
Brooklyn-Manhattan is now earning at 
the rate of about $5 a share yearly on the 
common stock. The recent New York 
transit investigation should result in clari- 
fying this situation and the report to Gov- 


ernor Smith is eagerly awaited. 


Columbia Gas— 
Rating “A” 

In 1924 Columbia Gas reports a gain 
in net of 20 per cent, the greatest gain 
ever recorded in a single year. It is ex- 
pected that the current dividend rate will 
be increased on the common stock in the 
not distant future. 


Public Service— 
Rating “A” 

Public Service reports net of $8.27 a 
share on the average amount of common 
stock outstanding in 1924 compared with 
$6.22 a share in 1923. As this company 
serves one of the most important manu- 
facturing districts in the United States it 
is expected that 1925 earnings will show 
a further substantial increase; meanwhile 
the stock is yielding more than 7 per cent. 
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Wall Street’s Future Leaders 





q@ Norborne P. Gatling 


Banking Salesman 


ATIVE Virginian! That, in a 
N measure, is a word picture of Nor- 

BORNE P. Gartiinc. In_ other 
words, it is and it isn’t, if you know what 
I mean. GATLING has the soft, easy 
speech of the native Southerner. But 
there is a trace of almost Yankee brisk- 
ness when he becomes especially inter- 
ested in discussion. 

GATLING is a business-getter or, perhaps 
I should say, a man with a well-developed 
knack of getting wherever he is headed. 
That quality is what has made him one of 
the pillars of strength in Lours Kaur- 
MAN’s building of the CHATHAM & PHE- 
NIx National Bank. 

Among bankers, GATLING is 
“the banking salesman.” That, to my no- 
tion, is a real tribute. To be a success- 
ful seller of candy, or snappy gowns, is 
one thing. To be a real salesman of 
banking is quite another matter. And 
NorBorRNE P. GATLING is just that. 


called— 


Combination of Qualities 

It is that combination of the qualities 
that have become familiar as second-na- 
ture to the native of Virginia, plus a con- 
genital aggressiveness, that has advanced 
GATLING steadily from his errand boy job 
back in Richmond, in a large merchan- 
dise house, at the age of fifteen, to Vice- 
President and director of the CHATHAM & 
PuHeNnix National Bank of New York. 

From time to time, I am’ going to pre- 
sent in these columns little stories of dif- 
ferent of the younger men in the big 
banks of New York. I have made selec- 
tions of-subjects. Among them are a num- 
ber whose start in the business world, 
or in the business of finding their partic- 
ular place in the world, has not been in 
banking. 

In 1902, NorBorne GATLING was “on the 
road” for a big New York mercantile 
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No. 6: NORBORNE P. GATLING 








@ Born in Virginia; an errand boy in a big mercantile house 
at fifteen; a few years later selling goods “on the road”; 
a bank cashier, and now vice-president of one of New 
York’s big banks—that’s the progress of this “banking 
salesman” put “in a nut-shell’’; 


a newspaper man. 


By 


Q 


house. He was selling goods. He was 
a good salesman. But, in the back of his 
head, there lurked an idea that, some day, 
he was going to try his hand at selling 
something other than merchandise. <A 
maker of friends, and a man who never 
let an opportunity slip, he made valuable 
acquaintances with certain bankers of his 
native state. 


In 1902, his banker friends came to the 
conclusion that their state association 
needed revitalizing. They wanted a man 
who could sell, because they wanted the 
idea of the service the Association could 
give to Virginia banks “sold” to the bank- 


ers of the state. So they hired GaTLING 
for the job. 


Selling Service 

He sold the service and advantages of 
the Association so well that he made the 
organization one of the real ones of its 
kind. He is credited with having been 
the one man responsible for building up 
the organization from a shell. 

His work attracted attention of bankers 
in other states, for the Merchants National 
Bank of Philadelphia sent for him and 
offered him a position as traveling repre- 
sentative, in recognition of his ability for 
building. After acting in that capacity 
for about four years, he was brought in 
and given the position of Assistant 
Cashier. 

Then, when Louis KaurmMaN took hold 
of* the organization of the CHATHAM & 
PHENIx National Bank, and wanted an or- 
ganizer and banking salesman to comple- 
ment his work, he sent for GATLING and 
brought him to New York. He tried him 
out as Assistant Cashier and, four years 
later, moved him up to a Vice-President’s 
desk. 


In going over my jottings I find a 
notation that I had almost overlooked. Mr. 


The next of the series a rising young banker who first was 


GaTLING has his own bank ‘down in Vir- 
ginia, and has had it for a number of 
years. It is the Eagle Rock Bank of 
Eagle Rock, Virginia. He is president, 
and organized it himself and has been its 
long distance inspiration and governor. 

Mr. GaTLinG looks forward to a year 
of general activity and reasonable pros- 
perity. But he advises business men to 
exercise caution. In other words, he does 
not suggest that business expansion should 
proceed with a big hurrah and no atten- 
tion to risks. 

“Business and industry will do well to 
give close attention to the relationship of 
costs and profits,’ he says, in giving a 
passing thought to the way to make 1925 
yield the best results all round. That 
means, he believes it essential to avoid 
skyrocketing prices. 

That little bit of counsel, coming from 
a man who, besides being a good banker, 


is instinctively a salesman, means a great 
deal. 


Virtue of Character 

In my frequent rounds of the banking 
district, I come in contact with all shades 
of banking qualifications, or merit, or 
whatever one may call the virtue or char- 
acter. And frankness compels the con- 
fession that one does not always meet 
with practical economics. There was 4 
time when it was thought that a first 
class banker should have a large quantity 
of avoirdupois, two or three chins, a bulge 
at the back of the neck where the rolls 
rested on the starched linen, and an un- 
failing gift of pleasing good nature. 

But that day belongs to the past. It 
takes more than a good laugh, or just 
likeableness, to build a bank. It takes 


gray matter, hard work, directness soft- | 
(Please turn to page 133) 
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Another effort to dispose of Muscle 

Muscle Shoals Shoals in Congress is on the way. 

A Senator UNbERWooD advocated in 

Problem his bill that the property be leased 

to a well-known Southern power 

company. The more radical element in the House may 

block the scheme on the ground that it is a grab en- 

gineered in behalf of the power companies. If the 

UNDERWOOD bill fails to pass Muscle Shoals will remain 
a white elephant on the Government’s hands. 


A prominant publisher who has always advocated 
public ownership of the Government’s water power 
resources contends that the power Muscle Shoals is 
capable of producing should belong to the people, but 
this is a superficial statement for it does anyway. The 
proposition before Congress is to dispose of the prop- 
erty in a way that the people will derive the greatest 
benefit from it. 


Experiment after experiment by Government and 
states, with public operation of the utilities, has con- 
clusively demonstrated that the people, directly or in- 
directly, have paid more for service than private owner- 
ship could produce it for them. 


It is not conserving the public interest to retain a 
property for them, the operation of which would be 
much cheaper when leased out under proper regulation. 
This is the simple problem that is up to Congress to 
solve in its final disposition of Muscle Shoals. 


We often are charged with being an 


One of Our extravagant people. Superficial evi- 
Capital dence tends to support the allegation. 
Reservoirs More than 10,000,000 motor cars in 


private use provide the impression 
that we prefer the pleasures of life to the sacrifices 
thrift involves. We appear to like our amusements, 
considering that we only protest mildly over the surtax 
theatre ticket speculators compel us to pay. Seemingly, 
we indulge in other luxuries with a similarly reckless 
spirit. At least this is the impression that a stranger in 
our midst would form of us from our luxurious mode 
of living. 


Still, this is not true, counsel for the defense would 
charge, and he would produce convincing evidence to 
the contrary that the average American still is sensible 
enough to lay aside out of his income or earnings a 
certain sum every year for a rainy day. He would 
cite as his main proof that, in the last 12 years, the 
savings of the people have increased from $8,425,000,- 
000 to more than $12,000,000,000. 


All that money is lodged in the savings banks of the 


By THE OBSERVER 


country. In it is not represented the wealth the Amer- 
ican people have directly invested in stocks, bonds, mort- 
gages or real estate. In those securities are represented 
savings considerably in excess of what is on deposit in 
banking institutions. 


A jury of fair-minded men upon considering this 
evidence forwith would remove the slander that the 
American people are extravagant and thriftless. If 
they seem to spend money liberally it is because they 
are big earners, but the average citizen is prudent 
enough always to lay something aside. 


The enormous savings Americans have accumulated 
also reveals what a large reservoir of capital they have 
built for the absorption of sound and legitimate in- 
vestments. 


Little less than a year ago the news- 


Different papers carried first page sensational 
Types of _ stories of the killing made by the 
Speculators young son of General Woop in the 


stock market. A few weeks ago the 
young man, who now resides in Paris, confessed he 
had lost it all and was now looking for a job. It is the 
old, old story. 


I would not make any reference to this incident now 
were it not for the fact that young Woop is described 


‘as a speculator, when a more proper term to apply to 


his stock market operations is that of gambling on the 
course of fluctuations. 


The word “speculator,” is often misused. That in- 
dividual is a necessity to the growth of a community. 
He is the individual whose financial circumstances per- 
mit him to assume the risk to develop new enterprises. 
Were it not for his courage the investor would not find 
the solid securities into which he could put his capital 
with the minimum of risk. 


In the stock’ market the real speculator is the person 
who purchases securities which his judgment informs 
him are selling at a discount, and whose prospects are 
excellent for an increase in dividend, or have a good 
chance of going on such a basis. That type of a specu- 
lator does not buy to get rich quick over night for he 
realizes solid wealth is not accumulated in this mush- 
room manner, but to hold until the market confirms his 
opinion. 


His judgment may not always be correct no more 
than the average merchant in the purchase of a stock 
of goods but in the majority of cases the result of his 
operations produce a profit. 


It is such operations that describe properly the real 
and useful speculator. 


@ Fairbanks, Morse & Co.— 


A Neglected High-Yield Stock 


@ Here is a dividend paying stock that is selling on a basis to yield about 
7.35 per cent, while others with no higher earning power are selling more 
than ten points above; 


@ Are investors overlooking an attractive, long pull stock with considerable 


possibilities? 


@ The peculiarities that make this situation unusually interesting are dis- 


cussed here. 


HY is FarrBANKs, Morse com- 

WV mon selling at around 34, which 

affords a yield of about 7.35 per 
cent, when other common stocks with no 
greater earning power, and no higher divi- 
dends, are selling ten or twelve points 
higher ? 

It is true that the annual report for 
1924 will show upwards of $3.75 a share 
for the common stock, The previous year 
showed better than $8 a share earned. 
But that does not seem to be so very 
important. The president of the company 
kas stated that the indications are that the 
current year will show a gain of more 
than twenty per cent in sales over the 
total for last year, which was approxi- 
mately $25,000,000. It is possible to make 
an estimate by reason of the large amount 
of unfinished business carried over into 
1925. 

The common stock of FAIRBANKS, 
MokrsE is a no par value one, and the divi- 
dend rate is $2.50 a share. That dividend 
can be earned with a substantial margin 
to spare. It was earned last year with 
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what can be considered satisfactory pro- 
tection. 


It, therefore, seems difficult, despite last 
year’s decreased earnings, to account for 
such a low price quotation for the shares, 
particularly in view of the fact that one 
reasonably can assume that the dividend 
is safe. 


It is peculiar, however, that last year’s 
sales were only about a million dollars 
under the total for the preceding year 
when the net results applicable to the com- 
mon were more than double those for last 
year. Where did the profits go? That 
is a difficult question to answer, in the 
absence of complete data regarding last 
year’s income statement. The company 
officially stated a few months ago that 
large expenditures were made during the 
year for experimental work. It seems 
upon such examination as can be made 
in the light of the available data, that 
there is inherent a far greater earning 
power than that revealed in the final 
net applicable to the junior stock and that, 
sooner or later it is going to be recog- 
nized and accorded full appreciation mar- 
ketwise. 


When the common stock had a par value 
of $100, prior to 1924, it paid dividends 
for twenty-five consecutive years, bar one. 
Prior to 1916, the dividend rate was 10 
per cent. From 1917 to 1919 the rate was 
12 per cent and, in 1919 special dividends 
amounting to 20 per cent were paid. 


Is there a chance that the stock, for the 
long pull, may again do something as a 
payer of special dividends? The com- 
pany is known to have a large surplus. It 
carries good will at a dollar, and has been 
writing off about everything that could be 
written off. The forthcoming annual re- 
port should show an income account of 
highly satsifactory character. 


FarRBANKS, Morse & Company manu- 
factures internal combustion engines for 
industrial, marine and farm purposes, and 
covers virtually the whole field of inter- 
nal combustion. Its products are widely 
known, and possess a good reputation. In 
fact the good-will itself of the company 
is worth millions, although carried on the 
books at a dollar. The company is strong 


financially. It has been keeping current 
assets about five or six to one of current 
liabilities, and it never has had any funded 
debt. It has two classes of stock, which 
includes a comparatively small supply of 
7 per cent preferred stock. 


In the past nine years, this company has 
failed of earning a substantial balance of 
net for its common stock only once, and 
that was in the generally unsatisfactory 
year, 1921, when very few industrial corpo- 
rations were able to show earnings in 
black figures. 


In view of the situation as covered 
above, it is difficult to believe that the price 
of the common stock of this company is 
a proper reflection of merit. The new 
prosperity that has come to the farmers 
‘of the country has not made itself felt as 
it should this year, and FarRBANKsS, MorsE 
should be one of the principal beneficiaries. 


When the investor confronts a situation 
where an unusually high yield is obtain- 
able on a given stock, his first questions 
should be—does the past record or the 
future prospects justify that price or yield, 
and is the company financially sound and 
strong enough to assure stability for divi- 
dends. ; 


The facts justify the conclusion that per- 
haps the reason for the present low price 
for this common stock may be the fact 
that it is so seldom mentioned in the news 
and is a comparatively new arrival on the 
stock exchange and is not generally known. 


In fact inquiry develops the fact that 
there must be quite a number, even in the 
financial district, who either have for- 
gotten, or do not know of, the listing of 
the shares on the big board in New York. 


On the basis of past performance and 
indicated future earning power, reasonable 
safety of the present dividend rate and 
the known fact that the company has been 
liberal with: dividends in the past, it 
would seem that this junior stock is en- 
titled to recognition as an attractive long 
pull speculative investment. 

Guenther’s Independent Appraisal of 
Listed Stocks, predicting better earn- 
ings for this year, rates the common 
stocks of Fairbanks, Morse, “B.” 
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Car & Foundry in New Dress 


« Long a “rich man’s stock” holding above $175, American 
Car & Foundry soon will appear in more popular dress as 
a no par stock within the reach of the average investor ; 


i) ( Financial strength and large earning power suggests prob- 


lieved will be $6. 


the railroads moved the largest vol- 

ume of revenue freight in the history 
of the carriers for this season of the year. 
That seems to indicate one thing quite 
cearly—that the business and industry of 
the country so far is expanding in a 
healthy fashion, thus supporting those 
who, at the close of last year, predicted 
that 1925 would open up with everything 
pinting to a year of prosperity. 


[' the second week of the new year, 





Within a comparatively short time, one 
of the country’s most important railroad 
equipment companies followed the lead of 
another great company in the industry and 
slit its common stock into two shares for 
me. That company was AMERICAN CaR 
& FouNDRY. 


It is altogether likely that the object of 
the split was to bring the stock more 
dosely within the range of the average 
investor, rather than to allow it to re- 
main in what the Street classifies as the 
‘rich men’s” stocks, It is certain that 
the replacement of each old share of 
AMERICAN Car & Founpry by two shares 
of new stock will increase the marketabil- 
ity of the stock. Notwithstanding the fact 
that the price of the shares for some time 
has kept the stock out of the reach of a 
great many investors, there has been noth- 
ing short of a remarkable distribution. It 
is believed that the new stock will go still 
further, as the strong financial position of 
the company is generally conceded, and 
ihe earning capacity, particularly in times 
when the railroads are doing a heavy vol- 
ume of business and making money on it, 
is large. 





An Old Timer 


AMERICAN Car & Founnry is one of the 
9 -timers of the Exchange. It dates back 

aquarter of a century and, during all of 

those years, the company has seen other 

industrials revamped in their capital struc- 
q res without making a change itself. 


Car & Founnry has resisted the tempta- 
ton which moved so many industrials 
seatly to increase their capitalization, 
uticularly ‘during the years of war prof- 
‘Sand the post-war inflation period. That 
Sa strong point in its favor. 


@ During the days of big profits, that 
@“used so many industrials to lose their 
ise, Car & Founpry gave its attention 
@” increasing its financial strength and to 

‘rengthening the large equities it already 
ied built up for its common shareholders. 
@ iat is one reason why it has been able 
Yhold such a peculiar place among the 
uustrials, and why the stock, even when 
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ability of more than $6 a share ultimately; initial rate be- 


others were being hammered mercilessly, 
has been able to hold up rather well. 

The senior shares are held by a class of 
investors who are content to keep their 
certificates locked away, and to accept 
year in and year out the regular distribu- 
tion of dividends. There is very little 
of the preferred traded in, and it has come 
to be considered as an investment propo- 
sition. 


Strong Backing 


' So strong has been the backing in equi- 
ties and earning power, and in general 
financial position, the common has been 
able to keep within the comparatively nar- 
row limits of 175 and 200 a share. That 
price range is not one which could be ex- 
pected to interest the small investor, who, 
occasionally to his sorrow, thinks more 
of a stock priced around 70. In other 
words, he thinks better of ten shares of a 
stock which costs him 70, than of half as 
many at double the price. Sometimes he 
shows good judgment in the preference. 
Often he does not. 


During the period of ‘deflation which 
followed the post-war bulge, Car & Foun- 
DRY stood like a rock. It earned its divi- 
dend, and paid it. It set up, in the years 
of extreme prosperity, a reserve for three 
years’ dividend requirements, which 
proved sound. 


That sort of financial policy inspires con- 
fidence. In the four years ended with the 
first six months of last year, the company 
averaged $16 a share. There is nothing 
so. very remarkable about that showing, 
but it is a good one for a business that 
must ‘depend for its great earning power 
upon the ability and willingness and neces- 
sity for the railroad: to purchase rolling 
stock and equipment. In the current fiscal 
year, the company’s earnings should run 
better than that four-year average, which 
should commend the new stock to the far- 
sighted investor who wants ample protec- 
tion for his income. 


The company is giving two new shares 
for one old. There will be no par value 
set on the new stock, and the dividend 
rate it is believed will be six dollars. In 
other words, the investor will receive the 
same old rate of dividend. 


The new stock, paying the same divi- 
dend, should be entitled to recognition 
comparable to that accorded the old stock 
with its $12 dividend. But there is no 
reason why, should the company have ex- 
tra good years in the future, there should 
not be something in addition to the regu- 
lar rate of payment. That is worth look- 
ing forward to. There are those who be- 
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@ An investment list all 
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from one company, no 
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unsafe income. 
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lieve that the company could pay out al- 
most all it earns above proper deductions 
for depreciation and depletion. It has 
financial strength sufficient to do it, and 
is not without precedent to go by. Take 
the case of the Pullman Company for an 
example. 

At the close of the last fiscal year—April 
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30, 1924—Car & Founpry had quick as- 
sets totaling more than 36% million dol- 
lars. The company has no funded debt, 


and the amount of the preferred stock Gas Company, a get-rich-quick propos! 


outstanding is $30,000,000. 


If the company can show. $15 a share indicted by the Federal Grand Jury on 
earned on the old stock for the fiscal year charge of using the mails for fraudule 
ended April 30 next, considering the pros- purposes. 





pects there can well be a long pull ex. 
pectation of something better than % a 
share in dividends on the new common. 

In October last, President Woopiy 
stated publicly that earnings should ap- 
proximate those of the previous fiscal pe- 
riod and that he expected a moderate de- 
mand for equipment for some time to 
come. It is generally known that Mr, 
WoopIn is more inclined to be conserva- 
tive than anything else. If he is willing 
to anticipate moderate demand for some 
time, there is a possibility that he will be 
proved to have been over-cautions in his 
prediction. 











On going to press it was announced that 
American Car & Foundry proposed to 
organize a new securities corporation to be 
holder of all stocks, bonds, equipment trust 
notes and other securities which it owns, 
The new company will be known as the 
American Car & Foundry Securities Cor- 
poration and will have an authorized and 
issued capital stock of $10,000,000, all 
owned by the American Car & Foundry 
Company. 









Application has been made in Delaware 
for a charter for the new organization 
which will have the right to take over, 
hold, handle and dispose of all the securi- 
ties now owned by the American Car & 
Foundry Company. 






















In the annual report, as of April 30, ; 
1924, the American Car & Foundry Com- 
pany’s holdings of stock and bonds of 
other companies aggregated $6,257,206 and : 
Government securities amounted to $%- ‘ 
656,864 ,a total of $14,914,070. The market i. 
value of those securities has undoubtedly li 
increased substantially as a result of the ti 
current bull movement on the Stock Ex- 
change. A large part of the holdings con- th 
sists of American Locomotive _ shares, * 
which have enhanced in value since last 
April. Another important item were hold- a 
ings of Canadian Car & Foundry, which a 
however, were recently sold at a substan- am 
tial profit, it is understood. ‘we 

Formation of the securities corporation § wil 
is somewhat similar to the action taken ™ tim 
by the General Electric Company when gol 
it announced last month that it would form J abl 
a new company into which it would placefJ a s 
all its holdings of public utility properties % mor 
The General Electric Company distributed jj amc 
the stock in the new organization to itff ¢se 
stockholders in the ratio of one share oiff T 
stock in the securities holding company for Pres 
each share of General Electric held. flow 

Guenther’s Independent Appraisal “a 
of Listed Stocks rates American “ie 
Car & Foundry common “A.” » | 






4. 


Clarke Indicted 


E. H. Clarke was indicted in connet 
tion with the promotion of Barnet Oil: 










tion of several years ago. He has bet 
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Narrow But Strong Market Prevails 


of Secretary of the Treasury Mellon that money was likely to remain fairly 


W:- would call the attention of our readers again to the recent statement 


easy through the greater part of the year. 


authority, that is important. 


Coming from such a recognized 


i It means that this is not the time to put one’s funds into short term securities, in 
the expectation that money is going to advance to a substantially higher level in the 


y not far distant future. 


Remember that we have unprecedented resources in credit and that we could go 


on our credit situation. 


If the investor is inclined to get out 
i- of long term securities into the short 
& term variety, because of a notion that the 
trend of money is to higher level, he would 
do better to transfer his funds into good 


0, stocks. 
é We believe, however, that the average 
“ price for bonds generally is not going to 
nd suffer in the coming months by reason of 
3 a change in the money market, unless we 
bet except Libertys and other high grade ob- 
iy ligations which are selling on a compara- 
he tively low yield basis, 
- One Stock Exchange house, commenting 
I this week on the steady outgo of gold, 
© @ has this interesting comment to make: 
ast Think of this: If you walk into a bank 
Id- today and present a check for, say, $50 
Nich or $100, you get gold certificates—never 
‘at’ @ anything else; and in the opinion of most 
bankers, that is a policy which the banks 
tion will continue to follow for a good long 
ken time to come. Think of it, here we have 


then gold going out of the country and in siz- 


orm(™ ale amounts and yet the banks have such 

ylaceM 2 surplus that when a depositor wants 

ties. Money they pay him in gold (or in what 

uted amounts to gold) rather than in anything 

> isi ase. 

e olf The plain fact of the matter is that the 

y for Present gold outflow and any other out- 
flow of gold which we are likely to see 
for a long time to come is nothing more 

cal h : 

a than a readjustment—the return of a lot 


of unwanted gold which has been heaped 
up here to the places where it really be- 
longs—something that instead of being de- 
tlored is welcomed by. all those who really 
tnderstand what is going on. 

A feature of the past week has been the 
tontinuance of activity in Mexican non- 
deposited and assented issues. New high 
Prices were marked up for all of the 
issues. In all probability the advance has 
ven stimulated by general knowledge of 
the presence in New York of the Mexican 
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so far as to let Europe have a billion in gold without making a very deep impression 


Minister of Finance. It is hoped or 
thought in some quarters that he may be 
able to negotiate a loan, the proceeds 
of which could be used for the purpose 
of renewing interest on the outstanding 
bonds as per the agreement that was con- 
cluded between the representative of the 
Madero regime and the International Com- 
mittee of Bankers. 


As has been the case for several weeks, 
British and Belgian issues were firm, while 
the nature of trading in other foreign de- 
scriptions was largely unchanged. 


The railroad group was comparatively 
dull this week, and the price trend seemed 
to be slightly downward. 


The price changes in the industrial list 
were few and only amounted to fractions. 
Intimation that the convertible bonds of 
the Magma Copper Company might be 
called caused the price to decline rather 
substantially around midweek. 


It is stated in investment market that 
a large volume of new offerings is close 
to presentation to the public. Last week’s 
large volume served to improve prices. It 
is our opinion that there are no factors 
in the present bond market situation to 
indicate any important change in the gen- 
eral price level in the near future. 

New deals involving more than $5,- 
000,000 were reported to be under negotia- 
tion. Three of these, it was expected, 
would be public bond offerings and a 
fourth would be a private banking credit. 

The largest was a 40,000,000 peso loan 
(approximately $14,600,000) which the 
Government of Chile was said to be seek- 
ing from the National City Bank of New 
York. As this institution operates in Chile 
it was expected that the negotiations would 
be completed before the New York office 
would be notified and its approval asked. 
Proceeds, according to dispatches from 
Chile would be used for railroad purposes. 
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pects there can well be a long pull ex. 
pectation of something better than % a 
share in dividends on the new common. 

In October last, President Woopry 
stated publicly that earnings should ap- 
proximate those of the previous fiscal pe- 
riod and that he expected a moderate de- 
mand for equipment for some time to | 
come. It is generally known that Mr. 
Woopin is more inclined to be conserva- 
tive than anything else. If he is willing 
to anticipate moderate demand for some 
time, there is a possibility that he will be 
proved to have been over-cautions in his 
prediction. 


On going to press it was announced that 
American Car & Foundry proposed to 
organize a new securities corporation to be 
holder of all stocks, bonds, equipment trust 
notes and other securities which it owns. 
The new company will be known as the 
American Car & Foundry Securities Cor- 
poration and will have an authorized and 
issued capital stock of $10,000,000, all 
owned by the American Car & Foundry 
Company. 


Application has been made in Delaware 
for a charter for the new organization 
which will have the right to take over, 
hold, handle and dispose of all the securi- 
ties now owned by the American Car & 
Foundry Company. 


In the annual report, as of April 30, 
1924, the American Car & Foundry Com- 
pany’s holdings of stock and bonds of 
other companies aggregated $6,257,206 and 
Government securities amounted to $%,- 
656,864 ,a total of $14,914,070. The market 
value of those securities has undoubtedly 
increased substantially as a result of the 
current bull movement on the Stock Ex- 
change. A large part of the holdings con- 
sists of American Locomotive _ shares, 
which have enhanced in value since last 
April. Another important item were hold- 
ings of Canadian Car & Foundry, which 
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however, were recently sold at a substan- 
tial profit, it is understood. 


Formation of the securities corporation 
is somewhat similar to the action taken 
by the General Electric Company when 
it announced last month that it would form 
a new company into which it would place 
all its holdings of public utility properties. 
The General Electric Company distributed 
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lieve that the company could pay out al- 
most all it earns above proper deductions 
for depreciation and depletion. It has 
financial strength sufficient to do it, and 
is not without precedent to go by. Take 
the case of the Pullman Company for an 
example. 

At the close of the last fiscal year—April 
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30, 1924—Car & Founpry had quick as- 
sets totaling more than 36% million dol- 
lars. The company has no funded debt, 
and the amount of the preferred stock 
outstanding is $30,000,000. 

If the company can show $15 a share 
earned on the old stock for the fiscal year 
ended April 30 next, considering the pros- 


the stock in the new organization to its 
stockholders in the ratio of one share of 
stock in the securities holding company for 
each share of General Electric held. 


Guenther’s Independent Appraisal 
of Listed Stocks rates American 
Car & Foundry common “A.” 


—<{}- 
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Clarke Indicted 


E. H. Clarke was indicted in connec- 
tion with the promotion of Barnet Oil & 
Gas Company, a get-rich-quick proposi- 
tion of several years ago. He has been 
indicted by the Federal Grand Jury on 4 
charge of using the mails for fraudulent 
purposes. 
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Mother Lode 
(Concluded from page 116) 











yield than that obtainable, for example, 
from the stock of Kennecott. 

We are not in a position to offer any 
assurance as to whether or not MOTHER 
Lope will be paying $1 a share dividends 
in the not far distant future. But it seems 
that, in view of the outlook for higher 
prices for the red metal, and for increas- 
ing consumption (the statistical position of 
the industry is strong) and in view of the 
iact that a price of 17c. a pound for cop- 
per would mean around $1.50 a share pref- 
it for the company, the stock is attractive 
as a speculation. 

In 1923, MorHER Lope sold as high as 
14. It easily might duplicate that price 
again were the price of the red metal to 
advance as it is expected in trade circles 
it is likely to do in the coming months. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mother Lode com- 

mon “B.” 


4) 


Buy Rima Steel Bonds 


F, J. Lisman & Co., members of the New 
York Stock Exchange, have announced 
purchase of $3,000,000 of 7 per cent closed 
first mortgage thirty year sinking fund 
gold bonds of the “Rima Steel Corpora- 
tion,” one of the largest and most important 
of the steel manufacturing plants of Middle 
Europe. The plants of the concern, which 
has been called the “U. S. Steel Corpora- 
tion of Hungary,” are located in Hungary 
and Czechoslovakia, and this financing rep- 
resents the first important piece of indus- 
trial financing to be handled in the United 
States for Hungary since the war. It is 
understood that the bankers are engaged in 
the organization of a distributing syndicate 
for the bonds and that formal announce- 
ment of the offering will be made within 
a few days. It is planned to make applica- 
tion promptly to list these bonds. 


In a statement made to the bankers, Dr. 
Paul Biro, president of the company and. 
who is also vice-chairman of the National 
Federation of Hungarian Industries, said 
that it was planned to use the proceeds of 
this bond issue for production purposes. 
He said that between 80 and 90 per cent 
of the corporation’s annual distribution is 
in the home markets, which are safeguard- 
ed through tariffs. He placed the valuation 
of the properties at more than $28,000,000, 
or more than nine times the present issue, 
and said that 1924 profits alone were 3% 
times interest and sinking fund charges. 
The net quick assets of the company are 
placed by its president at $4,868,000, equal 
to 1% times the present bond issue. The 
company agrees to maintain this ratio. 

According to the bankers the company 
owes its dominating position in the steel 
industry of Middle Europe to the fact that 
it is strategically located, its iron and coal 
mines being adjacent to its blast furnaces 
and steel plants, thus eliminating long hauls 
for the raw materials, and to the fact that 
it is efficiently managed. 
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Johns-Manville, Inc. 


(Concluded from page 115) 
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»s table mats, iron holders, etc., in which 


Hjorm it is more intimately known to the 


general public. 

The products of the company, largely 
manufactured from asbestos, include a long 
ist of building and power plant materials, 
dectrical products, equipment and special- 
tes used in the home, office, factory and 
theatre. They include insulation, twine, 
seam and water packing, belting, cloth, 
brake bands, paper, roofing and roof shin- 
gles, asbestos boards, switchboard panels 
and other electrical equipment, moving pic- 
ture booths, insulating cements, etc. 

Asbestos fibre electric conduits weigh 
only about one-seventh as much as tile 
and in many other respects are superior; 
they are used by many of America’s larg- 
et utility companies. During the past 
wwelve years, use of JoHNS-MANVILLE asbes- 
tos shingles has increased from practically 
nil to more than 3,400 carloads annually; 
while “Flexstone” Asbestos Roofings have 
been gaining equal popularity. Asbestos 
wood has been rapidly gaining in popular- 
ity for use in all classes of fireproof as 
well as electrical construction. 

Miles of asbestos or magnesia insulation 
are used in the construction of large in- 
dustrial plants and all classes of commer- 
cial and residential buildings on heating, 
refrigeration and water pipes. Power 
plants require many varieties of rod, plun- 
ger and piston packings, gaskets and count- 
less other uses for which asbestos has 
proven superior. 


Closely Allied 

JoHNs-MANVILLE’s close alliance with the 
building trades leaves little room for doubt 
but that when building is active the com- 
pany is proportionately active and operat- 
ing profitably. In 1923 the company was 
ale to show profits of $3,078,928.13 less 
income tax reserves. This was equivalent 
to $12.31 a share on the 250,000 shares out- 
standing on the new “no par” stock. The 
present rate of dividend, $3 a share, only 
requires an amount of $750,000 to meet 
dividend requirements. It would be safe 
to say that if there was an increase of 12 
pet cent in building construction in 1924 
oer the previous year, JoHNs-MAN- 
\ILLE shared to the full ratio in their in- 
treased profits. Going a step further, con- 
sidering the aggressive and broad-gauged 
management this company has guiding its 
destinies and the foresight and ability to 
grasp and make the best of opportunities 
for extending the use of their products, I 
would say that this figure has been com- 
lortably exceeded. 

Discussion is heard on all sides predict- 
ing the end of the housing shortage. Taken 
for what they are worth, the fact cannot 
be lost sight of that the demands for new 
‘onstruction are ever on the increase. To 
meet and satisfy this demand requires ex- 
benditures that run into the billions of dol- 
lars every year. During 1924 there was 
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an unusual increase in the amount spent 
for housing. In 1923 this represented about 
40 per cent of the total, whereas in 1924 
it was 50.1 per cent, or $2,681,900,000. The 
classification of expenditures for 1924 fol- 
low: — 








Typeof Building Expended 1924 P.C. 
Apartments ................... $1,090,000,000 20.4 
Business buildings ...... 662,000,000 . 12.4 
ees: 956,000,000 17.9 
Farm buildings ............ 53,400,000 1.0 
ee 197,500,000 3.7 
Hotels 577,500,000 10.8 
Industrial buildings ... 523,500,000 98 
Public buildings ......... 144,000,000 2.7 
Recreational buildings.. 342,000,000 6.4 
Religious buildings .... 229,500,000 4.3 
Schools 566,000,000 10.6 
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Merger and Guaranteed 


Railroad Stocks 


Selected for 


Intrinsic Value 
Low Price and 
Profit 


Circular “C-4” on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 











$5,341,400,000 100.0 

This gives a fair idea of how the expen- 
tures were alloted and accounts to a large 
extent for opinion that sees relief in the 
housing problem. There will, in all proba- 
bility, be more activity seen in other lines 
for the coming year, but the products of 
JoHNs-MANVILLE are well diversified and 
will be in demand so long as there is build- 
ing, no matter what kind. 

Earnings Favorable 

Going back a few years evidence of the 
splendid earning record of the company is 
seen in $8.52 per share earned in 1922 and 
on the old $100 par stock the following 
earnings were reported: 1921, 21.87 per 
cent; 1920, 142.77 per cent; 1919, 97.91 per 
cent; 1918, 109.19 per cent. Net current 
assets as of December 31, 1923, were $11,- 
616,692. This is the equivalent of eight 
times current liabilities. During the seven- 
year period ending with 1923, over $14,- 
200,000 has been added to surplus and the 
assets of the company more than doubled 
out of earnings. 

There are not many companies that can 
show a more favorable record than has 
Jouns-MANvILLeE. There is no funded debt 
preceding the 250,000 shares of no par 
stock and no preferred stock. The bene- 
fits of an active and profitable operation 
are enjoyed solely by the capital stock. 
The current price for the stock in the 
over-the-counter market at around 130 is 
of course discounting the promising out- 
look for the stock to an extent. However, 
with the building program to be followed 
out in the next few years there are possi- 
bilities for still further appreciation when 
the true status of the stock becomes more 
widely recognized. For the long pull 
JoHNsS-MANVILLE can be classed as an at- 
tractive investment. 





Profited Wonderfully 
I have now been a subscriber to your 
weekly magazine less than a year and have 
profited wonderfully by it. , 
F, T. 
“Tell your friends they need it.” 
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APCO 


Manufacturing Co. 


Class A Stock 
Preferential and Participating 


This Company, long established 
in the automobile accessory 
field, has become one of the 
foremost makers and distributors 
of high grade radio apparatus. 





Price upon application 
To Yield about 8% 


In addition, this stock participates 
equally with common stock after $1 
is paid in any one year to common. 


Application has been made to list 
on N. Y. Curb Market 


Write for descriptive circular 
and illustrated folder 





Henry D. Lindsley 
& Co. 


[ncorporated 
111 Broadway New York 
Telephone Rector 2320 























Odd Lots Or 


full 100 share orders for any listed 
securities are accorded the same 
painstaking care and personal at- 
tention. 

The size of your order makes no 
difference in the quality of service 
renedered—prompt, accurate execu- 
tion in all cases. 

Use our Statistical Department 
freely—any information you wish 
furnished promptly and courteously. 


A helpful booklet on trading meth- 
ods sent on request—no charge. 


Ask for K-7 


(HISHOLM 5 (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 


Philadelphia Office—Widener Bldg. 
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Deterioration 


ur 


Investments 


OTHING stands 
still in the busi- 
ness world. Depres- 
sion follows pros- 
perity, earnings rise 
and fall, and while 
many companies 
flourish over a period 
of years, others meet 
with indifferent suc- 
cess or financial dis- 
aster. 


The “gilt edged” in- 
vestment of today 
may be a cause for 
great anxiety and 
worry a year hence. 


Do you know the 
facts about your 
own securities? 


The only sound plan 
is to rely on Moody’s 
to keep you posted. 
A few minutes spent 
in reading our book- 
let, “Constructive In- 
vesting,” may result 
in saving you thou- 
sands of dollars. 


Ask for Booklet 
No. 117-FW 


MOODY'S 


INVESTORS SERVICE 


35 Nassau . Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Municipal Bonds 














Franklin, N. C., 6s 

These bonds issued for improvements 
and additions to present waterworks and 
electric light plant and for construction 
of hydro-electric plant, are direct gen- 
eral obligations of the town and are pay- 
able from unlimited ad valorem tax on 
all taxable property in the town. The 
present electric light and water require- 
ments, together with power contracted 
for by the General Electric and other 
enterprises, will produce enough income 
to care for this issue principal and in- 
terest. 

Franklin, North Carolina, the county 
seat of Macon county, was organized in 
1807. The town is modern in all re- 
spects, with 443 miles of paved streets, 
municipally owned waterworks, modern 
fire department, electric and street light- 
ing systems, fine churches, two new 
modern school buildings, county court 
house, etc. The town is the northern 
terminus of the Tallulah Falls Railway, 
joining the main line of the Southern 
Railway, and excellent institutions with 
resources of approximately one-half 
million dollars afford ample facilities. 

Macon county, located in the south- 
western part of the state, adjoins the 
Georgia line, and is an excellent agricul- 
tural section. While the section is es- 
sentially an agricultural one, Franklin 
serves as a trading center for practically 
the entire county, and located here are 
several wholesale establishments; the 
General Electric Company has a large 
mica stamp mill in the town. Other in- 
dustries are mica mines and plants, lum- 
ber mills, shuttle plant, etc. 

The bonds mature 1931 to 1940 and are 
obtainable at a price to yield 5.50 per 
cent. 

* * * 


Swain Co., N. C., 5%s 

Swain county, North Carolina, is situ- 
ated in the southwestern part of the 
state, seventy miles west of Asheville, 
in a section noted for its mineral re- 
sources and climatic conditions, in addi- 
tion to its large agricultural yields. 
Transportation is furnished by the Ap- 
palachian Railroad and two lines of the 
Southern Railroad which traverse the 
county. 

The county contains a large number 
of small towns including Whittier, Al- 
mond, Solola, Bushnell, Judson, Need- 
more, Proctor and many others in addi- 
tion to Bryson.City, the county seat. 


The principal products of the county 
consists of cattle, corn, potatoes, dairy 
products and fruits. 

Bryson City, the county seat, enjoys 
all modern conveniences, has two banks 
with combined resources approximating 
$1,000,000, two manufacturing plants, 
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Behind securities 
of Public Service 
Company of 
Northern Illinois, 

are $90,000,000 of 
electric and gas 
properties, serving 
281,065 customers 
in a territory of 
6,000 square miles 
—202 cities and 
_| towns. 


PuBLic SERVICE 
COMPANY 

OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street, 
Chicago. 











wholesale and retail establishments, good 
schools, etc. 

These refunding bonds are due in 1955 
and are obtainable at a price to yield 4.80 
per cent to maturity. 

* * * 


City of Camden, Ark., 6s 


Camden, county seat of Ouachita Coun- 
ty, is located 85 miles southwest of Little 
Rock. It is on the Ouachita River, nav- 
igable to the Gulf of Mexico, and is also 
served by three railroads. It has three 


banks with resources of $4,500,000. 


These bonds were issued by Street Im- 
provement District No. 5, consisting of 
about fifteen blocks of residential property. 

These bonds are payable from direct 
taxes already levied upon all real property 
in this district, which pledges its faith, 
credit and revenues for the prompt pay- 
ment of principal and interest. 

Maturing in 1933 to 1943, the bonds af- 
ford a yield of 5%4 per cent to any ma 
turity. 
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_ Highlights from Friday 
(Continued from page 109) 











times as Taily,.tons of mining products, 
not merely per person working in the 
mines, but for every man, woman and 
child living in the country. We are pro- 
ducing two and three-quarter times as 
much manufactured products as we did 
25 years ago. I predict that the year 1925 
will see a larger volume of mining prod- 
ucts and of manufacturing output than 
we have ever witnessed before. 

Now, that means increased traffic for 
the railroad, because you cannot produce 
and sell in this country or in any modern 
nation without railroad transportation. If 
we had only the figures of tonnage carried 
on the railroads they would furnish us a 
fair index of productive activity in the 
country. 

When traffic is large it is clear that 
there is complete employment. Next year 
the roads will once more need almost two 
million men as against one million eight 
hundred thousand this year, to carry the 
trafic of the railroads. 

The outlook for industry, for railroad 
management and for railway labor, is for 
a busy year. When the railroads have 
large traffic they have large gross earn- 
ings, and they buy equipment, steel and 
other materials. They are themselves one 
of the very factors that keep industry at 
the high tide of prosperity year after year 
for a number of years after a business 
revival comes. 


What Consolidation Means 


There is a great deal of inquiry these 
days as to what consolidation will mean 
for the railroads. Consolidation will 
mean very little to those who are working 
for the railroads: The railroads of the 
United States have long since been con- 
solidated into operating units, which are 
as large as they need be for efficient 
operation. No reduction of working 
forces will result from further combina- 
tion. Every man that is working for a 
railroad today will be needed next year 
and in the years after that. No railroad 
Manager is going to lose any capable em- 
ployee if he can keep him. One of the 
most difficult things in any industry is to 
get a personnel which knows the technique 
of that industry. Railroad consolidation 
will bring no change in that part of rail- 
Way operation and management. You will 
not be able to make a pound of coal gen- 
erate any more steam on a consolidated 
tailroad than on one that isn’t consolidated. 
Economy of operation has been the en- 
deavor of the railroad manager year after 
year, 

Consolidation will, however, bring two 
improvements. It is going to do one thing 
for the railroad investor. It is going to 
take strong and weak roads, and by put- 
ting them into one organization and pool- 
ing their earnings, it will even out the 
farnings one year with another and make 
dividends and the interest on railroad 
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City of $380,000. 


is in excess of $38,000,000. 








$500,000 
City of Edmonton, Alberta 


514% Sewer and Bridge Bonds 


Principal and semi-annual interest payable in Gold at the Bank of Manhattan Company, 
York, or at the Imperial Bank, Toronto, Montreal and Edmonton 

These Bonds are the direct obligation of the City of Edmonton, the capital of the Province 
of Alberta, and one of the chief distributing centers of the West. 
63,000 population, is located in the heart of one of the greatest wheat producing sections of 
the world, and is served by all three of the Canadian Transcontinental Railroads. 
City owns all of its Public Utilities and these were operated in 1924 at a net profit to the 


The net bonded debt_of Edmonton has increased less than two million dollars in the past 
ten years; the total Sinking Fund is now over $8,000,000 and the value of the City’s assets 


MATURITIES AND PRICES 


$435,000 due February 15, 1965 @ 10114 & int. 


35,000 due February 15, 1935 @ 100% & int. Yielding over 5.40% 
30,000 due February 15, 1933 @ 100% & int. 


Bonds offered subject to attorney's approval of legality for delivery about February 15th. 


Further particulars of the above upon request for Circular T-214 
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NEW YORK 
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bonds more certain. By so doing it wiil 
put at the command of the railroads a 
larger amount of capital at a cheaper cost 
than they would have without consolida- 
tion. That is a desirable thing, because 
capital is the element in which the rail- 
roads are lacking today. 

It will do another thing, too. It will 
make the rate structure more flexible. It 
may be desirable to reduce freight rates 
on live stock and wheat, and raise them 
on the manufactured products. The diffi- 
culty at present is that the roads hauling 
manufactured products are already profit- 
able, while the others may be in trouble. 
If you have the road that hauls wheat and 
live stock consolidated with the road that 
hauls manufactured products, you might 
have an adjustment which you could not 
have without. Along those lines there will 
be benefits from consolidation. 

I believe that the railroads have already 
brought operating efficiency well nigh the 
maximum to which it could be brought 
with the present volume of capital at their 
command. 


Outlook for Profits 


What is the outlook for railroad profits ? 
1925 will show the largest amount of net 
earnings available for interest on bonds 
and dividends on stocks that the railroads 
have ever had. At that they will not earn 
over six per cent on their investment, . for 
they have invested five billion dollars since 
1916. This will be so for the reason that 
our traffic next year will be the highest 
traffic we have ever had. And while there 
is no increase in rates, the efficiencies 
which have been worked during the last 
two years will come to full fruition next 
year. As a result the railroad investor 
will have a better year than he has seen 
since 1916. 


What will the public get out of all this? 
The public will reap its benefit in the same 
manner as in every year for the last 25 
years. If you go over the history of rail- 
road rates in this country, and that is the 
phase of this matter in which the public 
is most interested, you will find that ever 
since 1870 freight rates have gone down 
whenever prices were falling. When 
prices have risen freight rates have re- 
mained stationary throughout most of the 
period. From 1870 on, in this country, 
as in England, there was a gradual down- 
ward trend of prices, which continued 
until 1896; for 26 years prices fell. Oc- 
casionally there was a year in which they 
rose a little, but the tendency was down- 
ward. The amount which the railroads re- 
ceived for hauling a ton of freight a mile 
during those 26 years fell more rapidly 
than prices. Then from 1896, prices rose, 
and they continued to rise until the war 
broke out in 1914. At the outbreak of 
the war wholesale prices were almost 50 
per cent higher than they had been in 
1896, but freight rates were no higher. 
Freight rates in 1914 were even below the 
level at which they had stood in 1896. 
Freight rates did not rise until 1918, whem 
prices were more than twice what they 
had been 20 years earlier. Then, with the 
continued rise of wages and material dur- 
ing the war, freight rates had to advance. 
Today they are in about the same rela- 
tion to other prices as they were in 1913. 

People are incredulous when you trace 
that movement of freight rates and the 
movement of prices during the same 
period. How did the railroads do it? It 
was simply due to increased efficiency on 
the part of the men and the management 
of the railroads. 


Some day some one is going to write an 
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article on the most efficient industry. When 
that article is written the public will get 
the surprise of ‘its life, because in spite 
of all the talk that we have heard from 
the manufacturers and people in other 
lines of industry as to their efficiency and 
how much the railroad efficiency might be 
increased, the fact remains that for every 
man employed by them last year the rail- 
roads transported 50 per cent more ton- 
miles than they did-24 years ago. 

If you look at the manufacturing indus- 
try you will find that they also doubled 
the number of people employed, but they 
did not increase their output as rapidly 
as the railroads did. The only industry 
which has surpassed the railroads in the 
increase in output per man employed, 
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the electrical industry, with its enormous 
strides in technique and an enormous in- 
crease in capital investment. 

If prices should fall during the next 
few years rates will fall also; and if 
prices remain stationary, I am convinced 
that rates will not’ rise. As a matter of 
fact, if prices remain stationary over the 
next ten years, railroad management and 
railroad labor will decrease costs so rapid- 
ly, if they have an adequate amount of 
capital, that rates are bound to fall some- 
what, even if prices do remain stationary. 

In this connection it should be borne 
in mind that in the long run the only thing 
that will lower freight rates is a reduc- 
tion in cost. If present rates are left 


is undisturbed long enough to establish a 


record of earnings and dividend payments 
on railroads that is comparable with other 
industries like banking and manufacturing, 
there will be no trouble in bringing about 


a reduction of costs. Those who are man- 
aging the railroads know how to cut three 
hundred million dollars from expenses, 
But to do this they must have several 
billion dollars of new capital. If earnings 
were to average six per cent on investment 
for five years to come, abundant capital 
would be available. The reduction in 
operating expenses thus brought about 
would most certainly be reflected in lower 
rates. 

There is a prospect today that this may 
happen. For a quarter of a century now 
the political aspect of the railroad problem 
has been to the fore. We have experi- 
mented with public control of prices in this 
country. The railroad industry was chosen 
for that experiment, for railroad rates are 
merely the prices which the public pays 
for the transportation service it receives. 
This experiment naturally offered un- 
bounded opportunities for the imaginative 
and aggressive politician. There must al- 
ways be a scapegoat for the discontent 
of the world, as well as for its sins. The 
railroads have been made the scapegoat 
in the past, for political purposes. That 
period is drawing to a close; indeed there 
are signs that it is even now finished. 
For the’ political events of the last three 
months in England and America indicate 
that the English-speaking world is tired 
of hell-raisers. 








Hudson & Manhattan 
(Concluded from page 114) 

















a railroad, it, however, belongs in the 
latter class for the reason that, instead of 
being under the jurisdiction of the munici- 
pal politicians, it is supervised and regu- 
lated by the Interstate Commerce Com- 
mission. 

When Hupson & MANHATTAN was 
given permission to charge its present rates 
for service or transportation, it obtained 
that permission from the authorities at 
Washington. 

The company makes all of its reports to 
the Interstate Commerce Commission in 
Washington. It cannot be compelled to 
lower its transportation rates until that 
Commission so orders. 

And the Interstate Commerce Commis- 
sion is not going to order Hupson & MaAn- 
HATTAN to reduce its rates from or to 
Hoboken or uptown in New York if it 
thinks that such a reduction will impair in 
any way the ability of the company to earn 
its bond interest. I believe that can be 
depended upon. 

I therefore feel that Hupson & MAn- 
HATTAN income 5s are selling at theif 
present price largely because they are un- 
der a cloud of misunderstanding. That 
cloud is certain to be lifted ultimately, 
and when it does the purchaser at the pres- 
ent attractive level should profit hand- 
somely, 
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In Foreign Fields 

J. S. Bache & Co. in their latest re- 
view Say: ; 

The irresistible force of economic 
events will eventually make this country 
largely dependent for permanent pros- 
perity upon its ability to sell in large 
volume to foreign countries. The De- 
partment of Commerce is doing good 
work in posting American merchants as 
to opportunities for business in other 
countries. In the last issue of Commerce 
Reports (weekly) the advantages of trade 
in Mexico are enlarged upon. 

When the popular picture of Mexico 
is one of disturbed conditions and of one 
economic crisis after another, it naturally 
surprises those familiar with the subject 
to have Mexico recommended as a good 
field for business. The character of the 
population also would seem incompatible 
with large import commerce—that is, 
while the total of population is a little 
over 14,000,000, not over 5,000,900 of the 
people are well enough off to purchase 
imported goods other than foodstvfis, 
and not more than 3,000,000 can afford 
to buy comparative luxuries. 
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Announcing om 


the purchase of the minority interest of 
Mr. G. R. Wortman in G. R. Wortman 
Company, Inc. and the continuing of the 
bond business in the same offices without 
change of management other than his 
retirement, under the name. 


First Illinois Company 
First National Bank Building 


ILLINOIS 




















customer of the United States in our 
entire foreign trade for 1923 and second 
in our Latin-American trade (Cuba rank- 
ing first) as a purchaser of American 


Mexico purchased, in 1923, five to 
twenty million dollars worth more of 
our goods than did Australia, Argentina, 
the Netherlands, China or Belgium; 


And yet Mexico ranked eighth as a_ goods. twice as much as Spain or the Philippines. 

















Have You Considered the Inevitable 
Future for the industry of 
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Electrical Refrigeration? 


A New Industry—Already Well Established— 
But Still in Its Infancy— 























This is the age of electricity, and its adaptation to refrigeration was a natural develop- 
| ment. The constantly increasing popularity of electric refrigerators proves that they 
will, in a short space of time, be adopted universally. It is inevitable. They are no 

longer a novelty or an extravagance. They stand for hygiene and efficiency. 








The field has hardly been scratched as yet when we consider that every ice-cream 
store—restaurant—dairy—butcher shop—florist—grocery store—delicatessen—apartment 
house and private home is a potential buyer. The present position of the industry is 
analogous to that of the automobile industry twenty-five years ago or the radio industry 
five years ago. The field for expansion’ is larger and the industry has more stability i 
because its product is not a luxury or a novelty but a public necessity filling a crying 
need. There are only a few outstanding companies in this coming industry and their growth 
should be phenomenal. New fortunes will be made by a new generation—this generation. 



















We have compiled a pamphlet on the industry, treating specifically 
of the market possibilities of the stocks of some of the leading | 
companies. We shall be pleased to furnish a copy upon request. 





Bonner, Brooks & Co. 


1 Wall Street, 
New York, N. Y. 
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Doubled. Reslite 


We forecast 


1. The speculative trend of stocks. 
2. The groups where widest fluctuations 
will occur recommending certain stocks 


in each group. 


An_example (Oct. 16-Jan. 8) 
Building Group up.... ....32.3 points 


Oil SrOUP Up .............. ....11.6 points 
General Market up ....15.0 points 








Result 


Profits in Building Group, which we rec- 
ommended, 3 times those in Oil Group 
which we did not advise, and twice gen- 
eral market average. 


TitemaN Survey 


alone utilizes this group idea. Hence we 
can show profits two and three times 
greater than even a correct solution of the 
general market would give. 


Write for Survey giving important data 
on current movement—sent free. 


————Clip this coupon now ———— 

Tillman & Pratt, Economic Engineering 

Nottingham Bldg., Boston, W17, Mass. 
Please send free copy of Survey 
dealing with current movement. 


Name 


Address 


Your Inquiry will never bring a salesman 
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TUDENTS of the rural debt prob- 
S lem are taking interest in the in- 

creased popularity of the farm loan 
with life insurance companies. Beginning 
moderately a third of a century ago these 
institutions have steadily added to the per- 
centage of farm mortgages in their list of 
assets. Insurance companies invest with 
two objects in view—safety and attractive 
rate of interest. If they did not find both 
these in the farm loan there would be little 
increase in their investments—if any. The 
fact is that the most conservative com- 
panies have been the ones that have gone 
most heavily into the farm loan buying and 
companies that for a time refused to con- 
sider this security have become its most 
ardent advocates. The annual meeting of 
the association of life insurance company 
presidents just adjourned has brought out 
some interesting facts regarding the de- 
velopment of this security. The most fav- 
ored portion of the nation in which the in- 
surance companies invest is the northwest- 
ern group of states, the leading section for 
the production of cereal crops. Of the 
$1,462,761,125 outstanding in farm loans at 
the end of 1923, $771,000,000, or 46 per 
cent, was in this section. Next came the 
southwestern group with 26 per cent; then 
was the central northern with 15 per cent 
and the South Atlantic and South followed 
in amounts. Examining the new loans, 
$433,000,000, made in 1923, some interesting 
facts are shown. 


South Is Gaining 

The state of Iowa led as usual the states 
in the amount of loans, $404,000,000. 
Kansas, Missouri, Nebraska, Minnesota 
and Illinois follow in the order named. 
But considering the net increase percent- 
ages during 1923 Virginia led the®* states 
with a gain of 105 per cent, while Iowa had 
but 17 per cent gain. While the North- 
west and the Central West continue to be 
the favorite field, the South is gaining 
slowly and showing an advance on the 
business of 1923. Naturally in the past 
three years the cereal raising states of the 
interior were most in the market for loans 
owing to the deflation in the price of prod- 
ucts, but the insurance companies are 
steadily extending their operations to cover 
every part of the nation. The first nine 
months of 1924, which brings the report 
to the latest possible date, there had been 
added $118,000,000 to the farm mortgage 
loans, bringing the total up to $1,718,000,- 
000. The loans outstanding on farms com- 
prise 19.1 per cent of the companies’ assets, 
while loans on city property under the 
head of “other mortgages” is 20 per cent; 


QEAL FSTATE SECURITIES ; 
AT ae BY C.MHARGER os 
’ Insurance Company Loans 
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this 39 per cent of the admitted assets thus 
amounting to $3,699,000,000. One note- 
worthy fact is that the total farm mortgage 
loans in 1919 was $858,000,000; in 1923 it 
reached $1,662,000,000, doubling in four 
years. The increased value of farm land 
in the war period probably had something 
to do with the increase in totals, but the 
companies have given increasing attention 
to the farm mortgage throughout their re- 
cent history. 


Interest Rates Come Down 


One of the notable tendencies shown in 
the reports is the reduction made in interest 
rates on farm loans held by the insurance 
companies. Combined reports from 52 
companies show a reduction in the average 
interest rate on all farm loans outstanding 
at the end of 1922 from 5.93 per cent to 
5.82 at the end of 1923. This was most 
pronounced in the case of new loans made 
in 1923, the rate dropping from 6.03 per 
cent on new loans in 1922 to 5.36 per cent 
on new loans in 1923, a fall of .7 of one 
per cent. This was due in part to the 
abundance of money for investment, as was 
manifested in the banking circles as well 
as in the farm loan field. Average interest 
rates for farm loans of the companies on 
which information is available show this 
record: 1914, 5.55 per cent; 1916, 5.63 per 
cent; 1917, 5.63 per cent; 1918, 5.64 per 
cent; 1921, 5.86 per cent. The northeastern 
group and the entire strictly agricultural 
section showed the most marked reduction 
in interest rate. The eastern and southern 
section gave a somewhat increased rate. 
The war period, of course, had its effect 
on rates in this field as in other financial 
directions, but it was far less marked in 
the farm mortgage securities than in bonds 
and short term paper. The bond rate went 
far higher and has not come proportionately 
as low as the interest on farm loans. The 
lowest average interest rate on farm loans 
is seen in Illinois, where new loans have 


been made as low as 5.09 per cent, a re-: 


duction of .£8 of 1 per cent from the figure 
of 1922. Wisconsin with 5.13 and Iowa 
with 5.15 follow in order. The other 
western states are now getting from the 
life insurance companies rates as low of 
lower than is possible through the farm 
land banks and the competition has been 2 
factor in the expansion of the latter. 


High Rates in South 


The report shows that the southern 
states have a higher rate on farm loans 
than the Middle and Northwest. Florida 


has an average rate on new loans of 7.08; 
Georgia, 6.71, and South Carolina, 6.99. 
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The amount of money loaned by the insur- 
ance companies in the South has increased 
in about the same ratio as in other states. 
The demand, of course, is not so great in 
a section where agriculture in less devel- 
oped and where the country has not reached 
its full power in crop raising, as in states 
like Iowa and Kansas, where the rural de- 
velopment is well settled and has actually 
changed little for many years. The west- 
_ern states have practically the same popula- 
tion they had twenty years ago, and such 
gains as have come have been in the cities. 
Indeed in some of the states the rural pop- 
ulation is today less than it was in 1900. 


Why They Borrow 

An interesting sidelight on the large 
borrowing by farmers is furnished by some 
figures in the farm land bank report that 
tell the purpose of loans as shown by the 
applications made to the bank. The per- 
centages are based on all operations since 
the organization of the land bank. Pur- 
chase of land mortgaged accounts for 9 
per cent; purchase of other land, 1 per 
cent; buildings and equipment, 6 per cent; 
implements, 1 per cent; bank stock, 5 per 
cent; live stock, 2 per cent; pay-off mort- 
gages, 64 per cent; pay other debts, 12 
_per cent; fertilizer and irrigation less than 
1 per cent. The federal land banks had 
loaned $814,000,000, of which $97,787,000 
had been used to pay off other debts. The 
one great resource of the farm country is 
the real estate loan, and when the pinch 
comes it turns to that direction. The 
banks of the interior were saved in many 
@ses by the borrowing on land by their 
customers, who thus were able to keep up 
their credit in the bank and liquidate some 
of their obligations before the wheat crop 
came to help them out. It would be inter- 
esting to have a complete analysis of the 
insurance companies’ loans and the reasons 
for which they are made. 


Starting the New Year 

The new year has started well in the 
farm country and the prospect for a suc- 
cessful year is brighter than for four years. 
The wheat crop is in good condition with 
a larger acreage than last year, and the 
price has reached $2 a bushel at central 
markets for the first time since the war. 
While much of the old crop has been sold, 
the amount left is being sold at this new 
price and is helping conditions. Corn is 
high and live stock continues at good de- 
mand. The winter is proving more en- 
couraging for the farm country than any 
since the war so far as financial conditions 
are concerned. 








N. P. Gatling 
(Concluded from page 120) 
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ened with diplomacy, and the ability to 
provide and sell plus service. 

I have a notion that Gattinc of 
CHATHAM & PHENIX does not believe in 
attempting to sell what he cannot delivér, 
and that he is sufficiently impressed with 
the need of squaring generally with eco- 
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nomic facts that he will not allow en- 
thusiasm at the threshold of prosperity to 
give the kind of careless advice that may 
cause the other fellow to trip before he 
has entered the house. 

The salesman who sells a customer more 
merchandise than he can sell, may be 
able to fatten his own commission account, 
or gain the congratulations of his employer. 
But he is apt, also, to make a sorehead 
of the customer. His second visit may 
find the door closed in his face. 

GATLING of Virginia learned that when 
he was a merchandise salesman and saw 
many a good man go wrong because he 
overloaded a customer. Now he applies 
the same principle to banking. 

Repudiation of Radicalism 


John Moody, president of Moody’s In- 
vestors Service, addressing the Illinois 
Bankers Association at their annual mid- 
winter dinner in Chicago, Thursday 
evening, January 22, on the Business 
Outlook at Home and Abroad, said in 
part: “The opening of the year 1925 
marks a culmination of what might 
broadly be described as the period of 
abnormal upheaval in the affairs of the 
entire civilized world. A _ generation 
hence men will look back on the decade 
from 1914 to 1924 as a period of chaos 
and unsettlement which never fitted in 
logically with the more natural flow of 
finance and trade, such as should ordi- 
narily prevail. The breaking out of the 
great World War, as we all know, turned 
the world upside down, and it is only 
now, after a full decade has passed, that 
the ship has begun to right itself again. 

“For it cannot be easily denied that 
at the present time, in both America 
and Europe, there is evident a distinct 
reversion toward normality in all human 
activities. In brief, it is not overstating 
the case to say that the world is ap- 
parently entering into a _ renaissance. 
Everywhere one turns and looks below 
the surface, there are evidences that dis- 
order is giving place to order; that hu- 
man activities are adjusting themselves 
to new conditions; that new foundations 
have been, or are in the process of being, 
laid for a real and normal revival. 

“For the year 1924 witnessed, in many 
directions, a reversion to conservative 
and constructive policies. This con- 
structive reversion has been political, 
economic and social and has consisted 
of a general broad movement back to- 
ward pre-war ideas and ideals. At home 
in the political field we have witnessed 
a pronounced repudiation of socialistic 
radicalism; in Great Britain there has 
been a landslide toward conservatism; in 
France constructive policies have come 
to the forefront, and the present char- 
acteristics of the ruling parties in the 
French Government, although labeled 





radical or socialistic, are actually con-. 


servative; in Germany, notwithstanding 
the apparent internal political confusion, 
this young republic is really powerfully 
dominated by conservative forces and its 
present attitude betokens more perma- 
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American Telephone 
American Tobacco 
Atchison 
Canadian Pacific 
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Eastman Kodak 
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General Electric 
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Del. 


Dividends Quarterly 





We recommend these Certificates 
for conservative investment 


To Yield about 612% 


Price and full particulars on request 
Circular 670J 


CALVIN BULLOCK 


Established 1894 
DENVER, COLORADO 











Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, Ill. 
Tel. Randolph 6262 
Milwaukee — Louisville 








133 











Edited by William J. Healy 


Over the Counter Market 














We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William st., N. Y Hanover 7728 














Chestnut & Smith Com. & Pfd. 
Metropolitan Chain Stores 
Woodward Iron Com. & Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











| Gentionnted Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


| (Incorporated) 











12@ Broadway New York City 
Telephone Rector 3563 





_ 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 











WE WILL BUY 
GENERAL GAS & ELECTRIC 
5s, 1932 
GENERAL GAS & ELECTRIC 
6s, 1929 
GENERAL GAS & ELECTRIC 


is, 1934 
GENERAL GAS & ELECTRIC 
is, 1952 


PYNCHON & CO 


Members New York Stock Exchange 














111 Broadway New York 
CHICAGO MILWAUKEE 
| LONDON LIVERPOOL 








nent stability than at any time since the 
end of the war. Even in Russia we find 
countless evidences of a trend toward 
conservatism and reversion toward nor- 
mality. A careful study of conditions in 
Russia indicates that only a few years 
more will be consumed in the evolution 
of her government to a stable position. 

“The explanation of this reversion 
toward stability in world affairs is not 
far to seek. During the past year, while 
politicians the world over were fearing 
the radical or revolutionary vote, and 
most economists were calculating the 
effects of continued political disturbance 
on industry, the voters the world over 
were quietly turning conservative. This 
fact has been particularly true of the 
United States and Great Britain, but I 
think will be found to pe almost as true 
of all Europe.” 
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ECURITIES traded in on this mar- 
- ket followed in general trend the 

trading on the big board this week. 
Irregularity predominated, with here and 
there an outstanding exception. A minor 
setback has been the expected thing for 
a few weeks back, but the strength in the 
markets will not allow for anything that 
even approaches what can be respectfully 
called a minor reaction. When general 
conditions are favorable and the public 
almost unanimously interpreting them in 
that light and with money and trade con- 
ditions in the ascension with a clear hori- 
zon it is a hard task to even cause a slight 
rift in this confidence. The slight re- 
action this week was in strict keeping with 
our solar eclipse. From a bright sun 
flooded sky we were thrust into a short- 


lived darkness which served only to em- 


phasize the brilliance which was soon to 
return. 

I had occasion last week to analyze 
the reorganization plan of Northern Ohio 
Electric. The preferred stock of the com- 
pany was subject to increased activity this 
week advancing from its recommended 
price of $25 to over $33, a gain of eight 
points. Apparently those who have stud- 
ied into the features of the new plan have 
become convinced of its interesting possi- 
bilities and plan to give it their approval. 
At least the indication is that most of the 
preferred stockholders already have turned 
in their stock, thereby indicating their in- 
tention to take stock in the new company, 
Northern Ohio Power Company. The new 
Northern Ohio Power Company’s capital 
stock is being traded in on a when issued 
basis around 7. 

A majority of the market leaders, such 
as American Power and Light, underwent 
no important price changes for the week, 
but there were some exceptions to this 
rule. 

Commonwealth Power Corporation’s 
common fell to 117% the day before it 
went ex-dividend 1% points, but within 
a few days rallied to around 125 under 
persistent accumulation. Its net gain of 6 
points for the week was among the more 
important advances. Such stocks as 
Southeastern Power and Light and Ten- 
nessee Electric Power, on the other hand, 
lost ground, the former declining 6 points 
on the week and the latter 3, as a result 
of uncertainty over the disposition of the 
Underwood Muscle Shoals Bill. Appa- 
lachian, notwithstanding the report of a 
consolidation with American Gas and Elec- 
tric, lost 4 points during the week. United 
Gas and Electric lost 3 points, but North- 
ern Ontario Light and Power improved 
its position by 2 points. 

Cities Service for the twelve months 
ended December, 1924, earned $17,463,218 
gross and $16,773,744 net, increases over 
a year ago in both cases. Net to stock and 
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reserve totalled $14,845,774, which is 2.90 
times the preferred stock dividends as 
compared with $13,468,760 for the previ- 
ous like period. Net to common stock and 
reserves was $9,736,077, equal to $21.14 
a share on the average amount of common 
stock outstanding, compared with $18.28 
a share earned in the previous twelve 
months. 

In the market for bank and trust com- 
pany stocks values hardened materially 
over those of the week before. First Na- 
tional advanced no less than 200 points 
during the week, but only ‘a few issues 
improved their positions by more than 5 
points. Among the best gainers were 
Butchers and Drovers, Capital National, 
Cosmopolitan, Fifth National, Greenwich, 
Garfield and Hanover. 

The 35-point advance in U. S. Trust was 
the best gain in the trust company group, 
but a 30-point rise was shown by Farmers 
Loan and Trust. Advances of better than 
10 points were achieved by such stocks as 
Metropolitan, New York Trust and Mort- 
gage and Title Guarantee and Trust. 

Brunswick-Balke-Collender Company, in 
its report filed with the New York Stock 
Exchange in connection with the listing of 
its stock, reports gross sales of $15,698,- 
110 for the nine months ended Sept. 30, 
1924, and net profit of $1,497,266 after all 
expenses and charges and reserves. 
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Cities Service Back Dividends 


@ In the December 6th issue of THE FINANCIAL WORLD Mr. 
Guenther took a highly constructive position toward Cities 


Service; 


« Now the company announces that $10,000,000 in cash and 
$24,000,000 in stock back dividends accumulated since 1921 
will be paid off on March Ist; 


@ This action made possible by good public utility property 
earnings and growing prosperity of its oil subsidiaries. 


Service will be gladdened by the an- 

nouncement that the scrip cash and 
stock dividends declared monthly on the 
common stock will be paid off in stock 
and cash on March Ist. This will involve 
a cash disbursement of $10,000,000 and a 
stock disbursement: of $24,000,000. 


Thereafter, it is planned to pay regular 
monthly dividends on the common stock 
at the rate of $6 a share yearly in cash 
and 6 per cent yearly in stock. It is fur- 
ther proposed to split up the common stock 
into five shares for one and the bankers 
shares into two shares for one. 

The resolutions adopted by the board of 
directors provide: 


G sen 150,000 stockholders of Cities 


“1. All outstanding cash scrip hereto- 
tore issued in lieu of cash dividends on the 
common stock will be redeemed and paid 
in cash at par on March 1, 1925, on pres- 
entation properly endorsed, at the office of 
Henry L. Doherty & Co., fiscal agents, 
60 Wall street, New York City, or such 
other agencies as may be hereafter desig- 
nated. 

“2. All outstanding common stock scrip 
heretofore issued in lieu of stock dividends 
will be converted into common stock of 
the company; and provided that such com- 
mon stock scrip is deposited for such con- 
version on or before Feb. 15, 1925, at the 
office of Henry L. Doherty & Co., or other 
agencies, the converted shares issued in re- 
spect thereof will be converted as of such 
date; and such converted shares will be 
entitled to dividends payable March 1, 
1925, to holders of record Feb. 15. Certifi- 
cates of stock representing such converted 
shares will be ready for delivery on March 
1, or as soon as practicable thereafter. 

“3. Regular monthly dividends on the 
common stock of the company will be re- 
sumed beginning with the payment on 
March 1, 1925, of % per cent in cash and 
4. per cent in common stock. 

“4, At the next annual meeting of stock- 
holders of the company to be in April, 
stockholders will be asked to take action 
on a recommendation of the Board of 
Directors that five (5) shares of new com- 
mon stock be issued in exchange for each 
one (1) present common share (including 
the shares now to be converted as men- 
tioned in paragraph 2 above), holders of 
the bankers’ shares to be given the op- 
portunity also to exchange on the basis 
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of one (1) share of the new common 
stock for each two (2) shares of such 
bankers shares.” 
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Freshman on Dividend Basis 

The directors of the Chas. Freshman 
Co., Inc., at a meeting held in the Fresh- 
man Building at 240 West 40th street, 
New York, initiated dividends on the com- 
mon capital stock at the rate of $2 per 
annum, a regular quarteriy dividend of 
50 cents a share was ordered and in addi- 
tion an extra of 12% cents per share, both 
payable on February 25, 1925, to stock of 
record February 5. An outstanding factor 
in connection with the authorization of these 
‘dividends is that the entire quarterly divi- 
dend, including the “extra” and amounting 
to 62%% cents per share, was more than 
earned in the first 21 days of this month. 
This dividend in addition to exceeding 
“Street” expectations of $1.50 per share 
establishes an epoch as the Chas. Freshman 
Co., Inc., is the first radio set manufactur- 
ing company, whose shares have a public 
market, to declare and pay a dividend on 
its common stock. 
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DIVIDEND NOTICE 
At a meeting of the Board of Directors of 


the Stewart-Warner Speedometer Corporation. 


held January 20, 1925 a dividend of one doi- 
lar and twenty-five cents per share, ($1.25) 
was declared upon the stock of this corpora- 
tion payable February 16, 1925 to the holders 
of said stock ‘of record upon the transfer 
books of this corporation on January 31, 1925. 

The 





stock transfer books will not be 
closed for dividend purposes. 
By W. J. ZUCKER, Secretary. 
PORTLAND GAS & COKE COMPANY 


PORTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 60 
The regular quarterly dividend of one and 

three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment Febru- 
ary 2, 1925, to stockholders of record at 
the close of business January 17, 1925. 

Cc. W. PLATT. Treasurer 





PACIFIC POWER & LIGHT COMPANY 
PORTLAND, OREGON 
PREFERRED STOCK DIVIDEND NO. 58 
The regularly quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment Feb- 
ruary 2, 1925, to stockholders of record at 

the close of business January 17, 1925. 
Cc. W. PLATT, Treasurer. 
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THE GUENTHER PUBLISHING 
COMPANY 


Publishers of 


5 
FINANCIALWORLD 


53 Park Place, New York City 


January 17, 1925. 


The Board of Directors of The Guenther 
Publishing Company has declared an an- 
nual dividend of ten per cent. (10%) on 
the preferred stock of this company, pay- 
able semi-annually February 17, 1925, and 
August 17, 1925, to stockholders of record 
at the close of business January 17, 1925, 
and July 17, 1925. 

F. W. BRANDT, 





Secretary. 

















TOBACCO PRODUCTS 
CORPORATION 


The Board of Directorsof TOBACCO 
PRODUCTS CORPORATION have 
declared the tenth (10th) quarterly 
dividend of one and three-quarters 
percent. (134%) or One Dollar and 
Seventy-Five Cents ($1.75) per share 
on the outstanding Class ‘‘A*’ Stock 
of the Corporation, payable on Feb- 
ruary 16, 1925, to stockholders of 
record at the close of business on 
February 2, 1925. Checks will be 
mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated January 16, 1925. 














Chas. Freshman Go., inc. 


The Board of Directors has this day 
declared a regular 


Quarterly Dividend 
of 50 Cents Per Share 


and an 


Extra Dividend 
of 1214 Cents Per Share 


on the common capital stock. Both 
dividends are payable February 25, 
1925, to shareholders of record at 
the close of business February 5,1925. 


A. W. FRANKLIN, 

















Treasurer. 
January 21, 1925. 
COLUMBIA 
ICOLUMBIA 
ae. GAS & ELECTRIC 
Daf COMPANY 





The Board of Directors has this day 
declared the regular quarterly dividend of 
$1.75 per share on the Cumulative 71% 
Preferred Stock, Series A, and the regular 
quarterly dividend of 65 cents per share on 
the no par value shares of Common Stock, 
both dividends payable February 16, 1925, 
to shareholders of record at the close of 
business January 31, 1925 


EDWARD REYNOLDS, Jr., 
January 20, 1925. Treasurer. 














THE CONSOLIDATION COAL COMPANY 
Dividend No. 108 on Common Stock 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Common Capital 
Stock payable January 3list, 1925, to the 
holders thereof at the close of business Jan- 
uary 20th, 1925. The transfer books will re- 
main open. Dividend checks will be mailed. 
H. H. WARFIELD, Assistant Treasurer. 





National Power & Light Company 
Common Stock Dividend No. 4 
A quarterly dividend of one dollar and fifty- 
cents ($1.50) per share on the Common Stock 
of National Power & Light Company has been 
declared for payment March 2, 1925, to holders 
of record of Common Stock at the close of 
business February 14, 1925. 
A. C. RAY, Treasurer. 
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Weekly Busin nd Financial S ary 
e e & e - ‘ e 99> 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices 
Week’s Sales 1925 1924 
é an. 23 

Representative active stocks as of Thursday, January 22, 92 ; Ss eee oon. F - 

: : 2 ne 88.97 89.93 90.00 67.45 
1925: Week’s Sales—Friday, 1,699,030 shares; Saturday, ha > 

~ is | 119.07 118.99 117.90 94.90 
826,566 shares; Monday, 1,447,557 shares; Tuesday, 1,153,211 . 9 
l A fod day, 1.133.762 sl - Th “PES 15.700 a ee 104.02 104.46 103.95 81.18 
a a a a ee Sen 8 Cepeere 5 ...5.20555. 29.62 30.83 30.37 23.23 
a Bond Dealings. Jan. 1 to Date 
Previous Thurs- 25 1924 1923 

High Low Thursday’s days U. 8S. Gov. bds....... 933, 358, 000 $69,447,925 $62,393,650 
p-— 1924 —_. NAME of STOCK Close Closé Other dom. bonds 167,034,000 156,202,600 121,809,500 
163% 95% Amer. —_. 2 hai att a: Foreign bonds ...... 41,035,300 28,283,000 40,388,500 
109% 70% Amer. ocomotive 5% 

89 82% Amer. egg . 87% 87% Total all bonds...$241,927,300 $253.933,525 $224,591,650 
154% 121% Amer. Tel. & Te eg.. 133% 133% . 

48% 28% Anaconda ......... 46% 45 ,otandard Oil Stocks ate. Asta 
120% 97% Atch. Top. & San. Fe 117% 118% Ang.-Am 18% 18% Stand. O. of Cal 61% 62. 
134% 104% Baldwin Loco. ..... 132% 134% Ae eee 12 . ms oes 

47 52 Balti & Ohio TERY, 78 aS. Se cmos 105 105% Stand. O. of Ind. 64% 64% 

cea coe eer ae a. + 52% Borne-Scrymser .228 233 Stand. O. of Kan. 39% 40 

i: -o 2 os ce tes Chesbrough ..... 50 50% Stand. O. of Neb.250 252 

oh ict . da i Oke ied ob Cont. Ohio w. i.. 27% 28 Stand O. of Ky..110 119% 

95% % senpen se / > Nae 1% Galena-Signal Oil. 58 58% Stand. O. of N. J. 41% 41% 

50 21% Chic., BR. L. & Pac... 46 45% . 9 y F or 
38% 25% Chile’ Copper ea Bisinb, O- & Ber 8% 65 Stand O. of MT A | tah 

. eee ons, : mp. ; 2 and. O. o io.35 352 

ee tee tee ee” hg 7. Int. Petro. ..... 23% 24% Swan - Finch Oil 

tg net tea ae sl a ta ooo Magn. Petrol. ...138 140 | RR Reena 25% 26 

4 viw’e Corn FroauctS ..... e vg : : Vv 1, ae Py; 

76 48 Conutthisn Steel ..... 74% 17% Ohio Oil pie ave leweie se ‘4 69% Union Tank Car ae 
69% 38% Davi Chemical 44 46 Prairie O. & G. .228 229 Vacuum Oil 80%, 80% 
35% 20%, Erie Ry 3114 a Solar Refin. ..... 211 213 Wash. Oil ...... 28 30 
98% 61. Famous Players ... 95% 96% South. Penn Oil. Publi “UG ‘lity Stock 
322 193% General Electric 307% 312% ublic Utility Stocks 7 
66% 55% General Motors 72 15 Bid Asked Ken. Sec. > eG 79 
33% 22% Inspiration Copper.. 31% 301% Adiron. P. & L. .. 34 35 Kgs. Co. L. 7% pf 98 101 

60 34% Inter, Paper ...... 58 57 Am. G. & Elec. .. 77 79 Leh. P. hen, .109 111 
35 9% Kelly Springfield 17 15% Am. L. & T 140 141 a Se aa 37% 39 
118% 75% Mack Trucks ...... 118% 121% Am. P. & L. 62 62% Mount. St. P. ... 25% 26 

84% 38 Maxwell Mot., A... 78% 79 Am. Pub. Util 75 85 North. N. Y. Util 
25 20 Miami Copper .:... 23% 23% ee ee 17 19 7 Dis. se veisxes 101 103 
119% 99% N. Y. Central ...... 121% 122% Are. fae 2s. 3005 OF 64 North. Oh. El. 3 5% 
133% 102% Norfolk & Western. 127% 128 Asso. G. & El. pf. 49 51 North. O. El. pf. 28 3 

65 44% Pan-Amer. Petrol.. 65 66 Bklyn Boro G.... 54% 57% North. St. P. 105% 108 

50 42% Pennsylvania R. R.. 48% 48 3% Caro. P..& I. ..320 335 North. Tex. El. .. 65 70 
73 40% Pere Marquette a 67% 6714 Cent. P. & L. pf.. 90 95 Pac. G. & El. pf..-94% 96 
70 39 Pub. Serv. Cor., N. J. 68 71~ Cent. St. Bi. .... 70 75 Port. Ry., L. & P. 49 51 
30% 20 eC ae Se 30% 30% Cities Serv. 177% 178% Pr. Sec. Cp. 19 20 
63% 42 Rep. Iron & Steel.. 60 61. SRG eee 33 35 Pag. 84. P. a. 8 56 
155 78% Sears Roebuck 160% 1641% TE) Sr 122 123 Rep. Ry & L. ae 62 
27% 15 Sinclair Consol. 18% 19% Cons. G., pf. 91 94 Sierra Pac. El. .. 19 20 
79% 38% Southern R’way 80% 81 Cont. G. & E., ‘par “+ 90 South. Cal. Ed...101 102 
100% 48% Stewart Warner 74 714% East. Tex. El. .. 76 Stand. G. & EL, 

46% 30% Studebaker ........ 44 43% El. Bd. & Sh. pf.. 102% 103% 7% pf. .....4-- 96 = =100 
45% 37% Texas Company ... 44% 44% El. Inv., Inc., com 43 44 20am. 2. P. .... 58 55 

73% 53 Tobacco Products 75% 75% El. Ry Sec. ..... 14 15 Toledo Ed. pf. .. 95 100 
42% 22% U.S. Rubber ...... 424 421: Emp. G. & F1., pf. 90 95 United G. & El... 32 3 
121 a 4D. 8: Bisel ........ 123 129 - Galv.-Hous El. .. 38 40 West. St. G. & El. 

71% 55%  # Westinghouse Mfg. 717% 76% Geor, Ry. & P. . 65 66 te ee 90 94 

29% 23% White Eagle Oil 28% 29% Gen. G. & El. ... 79 81 ee 3 38 

, Bid Asked 
. Car Loadings , 
Foreign Exchange Danitinen a0 venenne Greet on. the Ratio of Reserves 
1925 railroads of the United States for the With all percentages computed on 
Jan. 21 Year Ago week ended Jan. 10, established a the basis introduced by the Reserve 

. ents new record for this season. Total Board on March 13, 1921, the highest 

Sterling $4.781 $4.21 : 

ead rar ais Sebi , loadings amounted to 932,807 cars, and lowest reserve percentages of 
Fr. Franc ...... 5.40 4.46% against 765,727 cars in the week of the Federal Reserve System compare 
Of Staats ee ge a 4.13% 4.33 Jan. 8, which included New Year’s as follows: 

. “ Day, and 872,023 cars in the week High Low 
Belgian Fr. 5.06% 4.04% of Jan. 10, 1924. The gain was 60,- eee 78.8 Jan. 21 74.6 Jan. 7 
Jt. eee 40.32 36.98 784 cars, compared with the same Da 83.7 May 21 70.5 Dec. 24 
a .0014% .0014% week last year. | Sear 78.2 July 25 71.3 Jan. 6 
Denmark 17.79 16.18 The toal loadings compared with lo se 80.1 Aug. 9 71.1 Jan. 3 

Pe args See e the same period in previous years S021 ....... 404 Dee. 33 €6:4 Jan. 
Wey sshox tion 15.25 13.81 follows: The resrve percentages of the New 
NNER tics acto k ts 14.21 12.67 1925. 1924. 1923. York Reserve Bank compare as fol- 
= Jan. 10....932,807 872,023 872,908 lows: 
Sweden = .--.++-- 26.94 25.88 Jan. 3....765.727 706,292 767.296 High Low 
Switzerland 19.27 17.22 1924. 1923. 1922. Beee skukan 81.8 Jan. 21 76.9 Jan. 14 
ES ee ee 11.75 11.10 Dec. 27....646,880 615,419 704,224 BREE sscese 91.5 May 21 70.8 Oct. 15 
Chile 11.18 10.05 Dec. 20....899,776 877,627 826,312 lo eo 87.6 Jun. 20 75.0 Jan. 3 
la pa ree ‘ Dec. 13....956,761 899,757 879,052 ae 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.68 97.20 Dec. 6....968,256 813,921 909,174 ees 84.1 Sep. 21 36.5 Feb. 4 
. . Com . . 
Crude Oil Production Money Rates modity Prices 
DAILY AVERAGE PRODUCTION Jan. 21 Jan. 23 
Oe ae ee 2% % FOODSTUFFS— 1925. 1924. 
(Figures in barrels) Bi) SORE. ccs ine askan 3%-3% % pinnae No. 3 red -$2.18% $1.27% 
Pon Pang Cémmercial Paper ........ 31% % aero oo —* gente po 
Oklahoma ....... 473.500 372,250 Rediscount Rates ........ 3% F1., Std., Spg. pts.9.05@9.80. 6.25 
MNS 55 oun re 81,850 71,350 Bankers Aceptances ..... 214% cag No. 7 Rio .. .23 10% 
y Tex 5 ‘ y, 
ick Geena sek ena aes Bar Silver, London ...... 32 ved a ee se 6 
West Central Tex.. 53.700 51,650 Bar Silver, New York 6856¢ METALS— 
North Louisiana.. 49,350 52,550 Iron, 2X, Phil. 25.00@ 25.50 24.50 
Arkansas ........ 104,550 111,150 “ewe billets, Pitts. ...40.00 40.00 
Gulf Coast and I on r i. eter nas ssien eeu 10.00 8.40 

Southwest Texas. 129,000 88,900 don Market Copper ..........-... 14.75 12.62% 
 —agg RN ME ry Money in London % up at 3% per SMa ae 
California. ...... '. 603,200 699,000 cent; short bills ye off at 3% @3t8 =! . 

per cent; three months’ bills un- acai _ 

Beer bon ane 2,023,650 1,889, otton, mid. upland. .24.00 34.00 

“_ changed at 313@3% per cent. Printcloths .......... 06% .07% 
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Columbia Gas Report 

Net earnings and other income of the 
Columbia Gas and Electric Company for 
1924 were $13,720,131, compared with 
$11,483,534. The year was the most 
successful in the history of the company, 
according to a preliminary report issued 
this week by Philip G. Gosslen, presi- 
dent. Gross earnings of the company 
for the period was $26,727,581, com- 
pared with $21,022,999 the previous 
year. 


In his report to stockholders Presi- 
dent Gossler said that satisfactory prog- 
ress was being made on the Miami Fort 
generating station and that a new 20- 
inch gas main from the western terminus 
of the main line from West Virginia to 
Cincinnati had been constructed. 
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New Investment House 

Ralph W. Halsey, son of the late N. 
W. Halsey, has organized the invest- 
ment house of R. W. Halsey & Co., In- 
corporated, with offices in New York and 
Detroit, to transact a general investment 
business. 

Mr. Halsey gained his first banking 
experience with N. W. Halsey & Co., 
founded by his father in 1901. In 1916 
the firm was merged with the bond de- 
partment of The National City Bank, 
forming the distributing organization of 
The National City Company. Mr. 
Halsey continued with the latter com- 
pany, save for eighteen months’ absence 
in army service, and in 1921 was ap- 
pointed its District Sales Manager in 
Michigan, where he remained until his 
resignation in December, 1924. 

Associated with Mr. Halsey are A. M. 
Ellinger and M. A. Manley, both New 
York men and formerly with The Na- 
tional City Company. 
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Insurance Sales Set Record 

More life insurance was sold in De- 
cember, 1924, than ever before in any 
one month, according to a report issued 
by the Life Insurance Sales Research 
Bureau. Statistics reported to the bu- 
reau from companies doing 88 per cent 
of the business indicated $744,111,000 
ordinary life business was placed last 
month, This is 22 per cent higher than 
December, 1923, and 11 per cent above 
March, 1923, the previous record month. 

This gain is regarded as significant of 
the revival which has taken place in gen- 
eral business since November. It brings 
the total 1924 saies to $7,094,068,000, or 
8 per cent over 1923. The compilation 
shows $33 of ordinary life insurance per 
family was sold last month. 
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Chicago Election 
The directors of the First National Bank 
of Chicago and of the First Trust and 
Savings Bank announced this week the 
election of Mr. Frank O. Wetmore as 
chairman of the boards and Mr. Melvin 
A. Traylor as president of the banks. 











To Keep You Informed 


VERY week we list in this column instructive booklets. circulars. 
K periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free. direct from the houses bv whom issued. 

Kindly send requests to 

Current Literature Department 
THE FINANCIAL Wor~-p. 53 Park Place, New York, N. Y. 


Forecasts of the Stock and Bond Markets for 1925—A well known 
New York Stock Exchange house has prepared a digest of fore- 
casts by well known authorities of the course of stock and 
bond prices and general business conditions for the coming year. 
Copy may be obtained upon request. 

Chart of Financial Conditions—A novel chart showing the flow 
of investment capital from the banks through different classes 
of securities into business, accompanied by a full explanation 
of the money-making principles involved. Copy will be mailed 
upon request. 

“Why the South Offers Investment Opportunities’—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Good Investments for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest banking investment houses in the 
world. 

For Dealers in Public Utilities and Industrials—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 

“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


Bonds for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utility and railroad bonds. 


“The Story of the Straus Plan’—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 


“The Formula of Safety’—tThe salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 


A Review of 1924 and a Discussion of the Outlook for 1925—The 
“Review of the Week” which is the title of a booklet issued by 
one of the members of the New York Stock Exchange contains 
this interesting discussion, and may be obtained upon request. 


“Fortnightly’—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 
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The Radio Industry 


Demand for Equipment Expected to Exceed Even 
Augmented Manufacturing Facilities in 1925 


CHART 1 CHART 2 
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1920 1921 1922 1923 1924 Radio Phonograph _ Electric’Ser. Auto 
Sales of Radio Sets Homes Sets in Use 
and Supplies WITH WEN «AD och 10,000 
1924 Est..... $300,000,000 Radio ............ 3,000,000 21,000,000 1921 Broadcasting introduced 
eta pov Phonograph 9,000,000 15,000,000 1922 eee 60,000 
1921... 5,000,000 Electric Ser. 11,000,000 | 3,000,000 Se on... Be 
|. | 2,000,000 Automobile 12,800,000 11,200,000 LO eee wee! ree 3,000,000 


The above charts graphically po:tray the phenomenal growth in sales 
of radio equipment and the possible saturation point, 


It is important to keep in mind that the radio industry is still in its in- 
fancy, We would therefore advise the purchasers of radio securities to exer- 
cise caution and to limit their commitments to such companies as are firmly 
established and well managed, As a guide to the individual investor who is 
considering the purchase of radio stocks, we have prepared an up-to-the-min- 
ute brief analysis of the more important radio companies whose stocks are now 
traded on either the New York Stock Exchange or New York Curb Market. 


Send for Circular F-260 


H. S. Edwards & Co. 


INVESTMENT SECURITIES 


Union Bank Building, Pittsburgh, Pa. 
Phones: Court 2754—Court 2755—Court 3957 
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